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Make 1935 Your Year of 
nvestment ‘Recovery 


OW that political campaign controversies have been eliminated from business 

considerations, financial and industrial leaders are in position to appraise more 
assuredly just what may be expected in the way of business extension and profits. 
The outlook may not be entirely to the liking of the average investor, but he has 
now the advantage of knowing the pattern by which he must cut his cloth. The 
securities markets already are commencing to anticipate the near future, reflecting 
the adjustment of investment portfolios to determinable prospects. 


OW is the time, therefore, for you to make your plans for 1935—the time to 

put your investment house in order—the time to inventory your list and deter- 
mine how to take advantage of current opportunities for improving the possibilities 
for profit and income from your investments by retaining those likely to lead the 
recovery of quoted values and eliminating the least attractive—substituting issues 
with better possibilities for capital enhancement. 


W. CAN help you in this as we are doing it for others right along. Our pro- 
cedure has been perfected through years of concentration on the problem of 
investor-guidance. You merely register with us the complete list of your securities 
with their cost, together with data regarding your resources, requirements and objec- 
tives, and follow the direct, individually selected recommendations as they come to 
you. There are no group advices or printed bulletins, nor telegraphic ‘flashes’ to 
buy this or that. And the counsel fee of $100 a year is the entire cost. 


ohh... 


Accurate Advice is Priceless 


N-21 
The FINANCIAL WORLD RESEARCH BUREAU 
53 Park Place, New York, N. Y. For prompt action just mail your list of securities 
. with your check today and we will immediately 
prepare your program and make the first recom- 


PLEASE explain (without obligation to me) how your personal mendations—or use the coupon for more information. 


supervisory service would assist me to build up my capital and 
increase my income. I enclose a list of my investments, showing the 


number of shares and their original cost. A d d ress: 


FINANCIAL WORLD 
RESEARCH BUREAU 


Pask. Place New York, NY. 
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WORLD 


The Financial World was established to diffuse the truth about investments, has 
tude, and will continue to do so, confident in its belief that as long as it dings to this 
support of the investing public. 


maintained this atti- 


it can count upon the 
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In Coming 
kssues: 


EARNINGS of most of the auto- 
mobile equipment companies so far 
this year have been highly satis- 
factory, allowing for seasonal varia- 
tions. The latter months of any 
year are not likely to be particularly 
profitable, but early in 1935 the in- 
dustry should again get into its earn- 
ings stride. An analysis of the 
group, with specific recommenda- 
tions, will appear in an early issue. 


BUSINESS conditions are always a 
highly important factor affecting the 
movement of security prices, but the 
average investor is unable to deter- 
mine from the usual published re- 
ports whether trade and industry are 
conforming to their normal course, 
or are better or worse than the 
normal pattern. An analysis now in 
course of preparation will permit the _ 
individual to determine for himself 
whether or not activity exceeds the 
normal seasonal expectations in the 
early months of the coming year, 
and thus place him in a position to 
take early advantage of indicated 
developments in the _ securities 
markets, 


INDICATIONS of efforts to im- 
prove the foreign copper situation 
have appeared recently, which in- 
directly hold favorable implications 
for our own domestic companies. 
Numerous factors of encouragement 
can be found in the industry’s per- 
formance this year and prospects are 
that 1985 will witness further prog- 
ress. A coming discussion will cover 
the important aspects of the situa- 
tion and point out the market posi- 
tions of the leading securities in the 
group. 
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LTHOUGH recent movements in the stock market 
do afford some semblance of an inflationary picture, 
indications are that the improvement which has oc- 
curred has been based on prospects of business progress 
in coming months. The rails and utilities, it is true, 
have lagged behind the industrial group as a whole, but 
on the other hand reluctance on the part of the two for- 
mer groups to move ahead is explainable on the grounds 
of special circumstances, and as further support for the 
opinion that the market has been looking toward trade 
improvement we have had ao important weakness in 
government bonds, and corporation bonds have actually 
been advancing. There still is no suggestion that an 
inflation psychology has taken hold of the speculative 
imagination, 


There seems little doubt that the intention of the Ad- 
ministration is to pursue a middle-of-the-road course, 
with perhaps a tendency to veer toward the right in 
order to encourage business improvement. Despite all 
the indications a few months ago of a comprehensive 
social security program to be formulated over the next 
year or so, President Roosevelt’s Wednesday speech 
pushed far into the future the consideration of all such 
matters except job insurance, and was not particularly 
specific on even that point. There seems no doubt that 
the President now realizes that the specter of reform 
has been one of the things most responsible for hinder- 
ing business progress, and that he is definitely putting 
recovery foremost. Security prices over the next 
several months should be able to derive considerable 
encouragement from this change of front on the part 
of the Administration. 


BR USINESS: Around this time of the year the mer- 
chandisers usually experience some let-down in 
activity preparatory to the inauguration of the Christ- 
mas buying season. Such a recession is now being 
witnessed, but sales volumes continue to hold well above 
the levels of comparable weeks of last year. The heavy 
industries still give a mixed picture, contra-seasonal 
improvement being shown by steel mills and residential 
construction. The November decline in automobile 
production is with us, although latest figures show only 
a moderate further recession. Indications are that the 


The Trend Things 


Looking further into the future, inflation is likely 
again to come to the fore as a factor of consideration. 
The President may make every effort to reduce govern- 
mental expenditures and bring the country within sight 
of a balanced budget, but he is faced with a spending- 
minded Congress. Members of the latter body who 
favor forthright inflation may be decidedly in the 
minority, but actual enactment (perhaps over a Presi- 
dential veto) of even a fraction of the wild spending 
schemes which are being advocated would inevitably 
break the government bond market and the printing 
press would furnish the only means of meeting even the 
maturities of the next six months or a year. 


Radicalism is usually a result of unrest, and both 
radicalism and unrest subside with business recovery. 
If over the next two or three months business is able to 
recover sufficient confidence to begin to draw on the 
country’s vast credit reservoir, accelerating the move- 
ment toward levels of prosperity, the prospect will be one 
of credit inflation rather than inflation of the monetary 
type, and most of the wild schemes which will appear in 
Congress will doubtless die aborning. Thus in one way 
or another, the outlook is for a continuation of the up- 
ward business trend and expansion of corporate earn- 
ings, a diet on which rising security prices feed. 


The indicated policy for the average investor con- 
tinues to be one of preference for sound dividend pay- 
ing common stocks which afford satisfactory returns. 
Bond holdings should be largely confined to medium 
grade issues, and speculative securities should be ac- 
corded only a minor place in the portfolio. 


industry is now about scraping bottom, and later in the 
month or early in December output should begin its 
long upward trend. General sentiment is undeniably 
better, and despite the fact that recent corporate earn- 
ings have, in the aggregate, been running somewhat 
below the levels of a year ago, the better feeling prev- 
alent among businessmen is resulting in numerous 
favorable dividend actions, increases or resumptions by 
important companies averaging about one a day during 
the past month as against less than a dozen adverse 
actions since October 1. All in all, there are good 
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grounds for expecting further favorable developments 
among the trade indicators shortly following the turn 
of the year. 


CAPITAL EXPANSION: The new capital markets 
continue to be harassed, of course, by the provisions of 
the New Securities Act, and hopes are held that some 
revision of the more onerous provisions of that legisla- 
tion will be considered early in the coming session of 
Congress. In the meantime, numerous corporations— 
impelled by a desire to help in the promotion of gen- 
eral business recovery as well as by necessity for re- 
newals and replacements—are planning to spend some 
of their cash holdings for new projects. Some 14 of 
the country’s important corporations already have plans 
afoot for the expenditure of over $80 millions for new 
facilities, none of which will entail new financing. 
Adequate changes in the Securities Act would be fol- 
lowed by a flood of such work. 


UTILITIES: Discussions concerning last week’s re- 
port of the New York Power Authority, which asserted 
that an average rate of 34 cents per KWH (against 
present 6-cent average) would afford utilities a fair 
return, appear completely to ignore one important 
aspect of the general situation. In 47 states (Delaware 
is the only exception) the public utility companies are 
under the jurisdiction of state regulatory bodies whose 
most important function is to set rate schedules at 
levels which are fair and equitable to customer and 
company alike. The utilities in New York have oper- 
ated under such regulation for many years, and never 
has that state’s Public Service Commission been accused 
of showing any significant signs of partiality toward the 
companies. Although utility shares suffered materially 
marketwise following publication of the Power Au- 
thority’s report, it would appear that drastic rate re- 
ductions are not in immediate prospect. 


GOLD BLOC: Growing dissention among members 
of the European gold bloc does not augur well for 
maintenance of the present gold standards by France, 
Belgium, Switzerland and Poland, and difficulties there 
are already resulting in another flow of the metal to 
the United States. By the middle of last week more 
than $80 millions in gold had been engaged for ship- 
ment to these shores. Despite the fact that our gold 
holdings already are so large, further additions can- 
not help influencing the American price level, and a 
continued movement of funds here for purposes of 
safety would of course favorably affect our securities 
markets, 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928 = 100 
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THE COMPONENTS. This is an unweighted index of five sensitive 
series of industrial activity ; new building contracts, electric power 
gers nee automobile output, steel mill activity, and merchan- 

ise miscellaneous and less-than-carload freight traffic. 
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BEHIND 


{pew volume of foreign business continues rathe 
low, despite uncertainties abroad. It was thought 
in some quarters that internal disturbances would leag 
to a flight of capital into American equities and ther 
was some advance accumulation of stocks generally 
favored abroad, but thus far the holders have only big 
the stocks up against themselves. Interest in South 
American bonds continues, however, and there has 
been some fairly good buying in some of the issues 
particularly Peruvian and Colombians and some of the 
nitrate companies of Chile. Advice is now current ty 
buy Mexican bonds, 


The strength in the automobile accessory shares 
suggested at first that the former bear operator was 
getting active again, but he is more interested in eggs 
and butter and has been buying corn futures on soft 
spots. He is known to have been a fairly substantial 
buyer of stocks a few months ago and his operations in 
Electric Auto-Lite attracted attention, but his par. 
ticipation in the market is not believed extensive at 
present. Most of the support in the accessory group 
continues to come from Detroit, and a large portion 
of the enthusiasm is based on Ford’s plans. An im 
portant beneficiary, Commercial Investment Trust, has 
not been neglected either, and the stock has been well 
bought. 


Most of the leading operators are now waiting for 
the market to prove itself before taking any further 
active interest in price movements. General sentiment 
is quite bullish and there is little disposition to take 
profits. Some of the traders are putting out lines of 
the bankrupt chain store stocks, since the majority fee 
that the issues have been over-exploited, and that 
neither earnings nor any reorganization terms can 
justify present prices for the common shares, at least 
for many years. The liquor stocks are receiving better 
support at present. There has been some switching 
from Consolidated Gas into National Distillers and 
American Commercial Alcohol noted, The immediate 
play in the building stocks is believed almost over, too, 
and there are plans to bring the metals into line more 
aggressively. 


Street advice is to switch from Gobel common stock 
into the collateral notes due May 1, 1935. The basis for 
the transfer is that a rather substantial majority 
of Jacob E. Decker & Sons common stock has been de- 
posited as collateral for the notes, and this subsidiary 
has been by far the most profitable division of Gobel, 
If the company is unable to refund the notes, the bond- 
holders will be perfectly willing to take the collateral. 
In any extension plan, it is expected that the bonds 
will be well treated, too, because of the importance of 
the subsidiary. 


It is expected that Douglas Aircraft will secure 
a good share of the airplane business next year, due 
to the success of the present models, Informed quar- 
ters are predicting a sharp gain in earnings which will 
accompany company’s progress. Inquiries on planes 
from domestic and foreign customers are reported at 
the highest point in recent years. Interests who are 
accumulating the stock are also bullish on Curtiss- 
Wright, which makes most of the motors for the planes 
which are in popular demand. 
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NQUESTIONABLY the greatest 

single question confronting the 
American investor and businessman 
is whether or not this country is to 
experience inflation. So there may be 
no misunderstanding, by inflation is 
meant a rise in the price level 
brought on by fear. The fear con- 
cerns itself with the emission of 
great quantities of governmental 
obligations, currency bonds—or both, 
and the future purchasing power of 
the dollar. Such an inflation is 
largely “‘psychological” but before 
the mass mind reaches the conclu- 
sion that it is under way the ground- 
work must first have been laid. 


Two Types of Recovery 


Assuming that the Newtonian law 
of action and reaction is still opera- 
tive it is clear that after five 
gruelling years of depression the 
stage has been set for a great re- 
covery movement. In a capitalistic 
democratic country there are but two 
kinds of recovery. There is the 
“orthodox” type which has been thus 
far in our history the only kind of 
recovery we have known. It is based 
on low money rates, bank credit ex- 
pansion and rising confidence. All 
the ingredients for such a recovery 
have been present for a long time 
except confidence. As a matter of 
fact the ingredients for such a move- 
ment. are present to an extent never 
before known. The amount by which 
bank credit can be expanded reaches 
figures of. almost astronomical pro- 
portions, 

What has stopped confidence from 
rising? Experienced observers are 
of the opinion that attempts at price 
control, production control, labor con- 
trol, governmental competition with 
business, wealth redistribution and 
failure to place a balanced budget in 
sight have been the main drawbacks. 
Of all of these the budget is most 
important. The history of fear in- 
flations in other countries plainly 
shows that the one underlying in- 
gredient always present was a 
mounting governmental deficit neces- 
sarily financed by larger and larger 
emissions of governmental obliga- 
tions. 

If this country is not to experi- 
ence an “orthodox” recovery based 
on rising confidence then the other 
alternative is presented, That means 
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an “unorthodox” recovery based on 
rising fear. As this country has 
never in its history experienced this 
phenomenon, although history is re- 
plete with examples in all other lead- 
ing countries for thousands of years, 
it may be well for the businessman 
and investor to understand (1) what 
it means and (2) what to do about 
it. First it should be clearly under- 
stood that this country is on an in- 
convertible currency basis. It has 
available the same machinery for 
currency expansion that prevailed in 
Germany and led to the debacle of 
the mark. Its deficit is rising at 
a swift rate and a free spending 
Congress has just been elected. So 
eminent a monetary authority as 
Professor Kemmerer of Princeton 
has written me that in his opinion 
it is politically impossible to avoid 
inflation. The virus is present not 
only here but practically throughout 
the world. 

Thus the investor who in times 
past could look outside his own 
country when threatened by inflation 
has no such opportunity in the pres- 


Can Inflation Be Avoided? 


The recent election of a free spending Con- 

gress has once more brought the question of 

inflation to the fore. Here are some sugges- 

tions as to how the investor and businessman 
can “hedge” his position. 


ent instance. He must protect him- 
self here as best he can against the 
great changes brought on by such 
an era be it extreme as in Germany 
or milder as in other countries. 
What happens when fear inflation 
takes hold? There is a rush to buy, 
business is stimulated thereby and 
prices rise. The dollar buys less. 
It means to the businessman that he 
should carry a larger than normal 
inventory. It means to the investor 
that he must get rid of dollars (and 
their equivalent, very high grade 
bonds) because those dollars are be- 
coming less and less valuable day by 
day, and that he must “hedge” 
against inflation by buying selected 
common stocks, high yield senior 
securities and commodities. 
Just when inflation will come can- 
not be dogmatically forecast. It may 
be that the next session of Congress 
will touch off the spark. It may be 
that currency depreciation move- 
ments on the part of the gold bloc 
in Europe will bring it on. It may 
come from some _ unforeseenable 
event. However, when and if it does 
come there are certain things to re- 
member. Inflations last a long while. 
The German experience endured for 
eight years. Japan embarked on in- 
flation three years ago and is still 
going strong. Inflations are subject 
to violent and unexpected reactions. 
Inflations bring all the outward 
semblances of great prosperity. In- 
flations end in a great collapse, 


The St. Lawrence Treaty 


and 


the New York Utilities 


AST week the opening gun was 
fired in the Administration’s 
drive to obtain Senate ratification of 
the St. Lawrence Waterway Treaty. 
This was in the form of a report by 
the Power Authority of New York 
to President Roosevelt, devoted 
mainly to an attack upon private 
utility operation in the state. 

Aside from further stimulating 
public dissatisfaction with utility 
rates, the Power Authority report is 
likely to have little bearing upon the 
local public utility question. Before 
the Authority can demonstrate that 
local rates are too high through 
setting up a “yardstick,” a new 
treaty with Canada must be negoti- 
ated and this in turn must be ap- 
proved by the Senate. It would not 
be surprising if Canada refused to 


ratify a treaty at this juncture. 


The chances of ratification of the 
treaty by the incoming Senate ap- 
pear fair as many of those opposed 
to the plan were defeated in the last 
election. However, even were the 


treaty to run the gantlet of the 
United States Senate and Canadian 
opposition, the people of New York © 
City would still be far removed from 
cheap St. Lawrence power as the 
Power Authority is not subsidized 
by the Federal Treasury and it like- 
wise cannot draw upon the credit of 
the State of New York. According 
to present plans, power generated is 
to be sold at the bus-bar to private 
agencies. The public might be in- 
duced to purchase bonds of the 
Authority backed by contracts for 
the purchase of all available power. 
It is doubtful, however, if private 
capital would prove as ready to 
finance an experiment of a govern- 
mental agency in the transmission 
and distribution fields which are 
subject to a great many variables. 
While confidence in the securities of 
the New York utilities has been 
impaired, actual injury to these com- 
panies growing out of competition 
from an agency of government ap- 
pears a long way off. 
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Convertible Bonds for Profit 


Five convertible bonds of “better-than-average” grade 

which are available at prices which afford the pos- 

sibility of enhancement on the basis of their conversion 
features. 


H IGHER prices for common stocks 

in many sections of the list are 
once more being reflected in advanc- 
ing prices for the senior securities 
of the same company where a con- 
version feature is involved. While 
the number of issues having attrac- 
tive convertible privileges is limited, 
a few such bonds are available which 
afford both a reasonably satisfactory 
income return as well as an oppor- 
tunity for profit based upon the con- 
version feature. The following five 
issues have been selected for long 
term holding: 


American Rolling Mill 5 per cent 
convertible notes, 1938, are convert- 
ible at the option of the holder at 
any time before May 1, 1938, on the 
basis of 40 shares of common stock 
for each $1,000 note. Currently 
priced around 19, the common stock 
would theoretically have to sell above 
25 to make conversion of the notes 
attractive. The company did not 
earn interest charges from 1931 to 
1933, but earnings recovery thus far 
this year indicates that requirements 
will be covered by a satisfactory 
margin in 1934. As one of the lead- 
ing manufacturers of high quality 
steel sheets and plates, the company 
is in a position to benefit from the 
further revival of the automotive, 
building, electrical equipment and 
steel jobbing industries. Priced 
around 105 on the New York Stock 
Exchange, the notes afford a current 
return of 4.7 per cent and a yield 
of 3.6 per cent to maturity. Callable 
at 1023. 


Bangor & Aroostook stamped 
convertible consolidated refunding 
4s, 1951, are convertible at any time 
at the option of the holder into com- 
mon stock at the rate of 524 per 
share to and including July 1, 1941, 
and at an increasing rate thereafter. 
The common stock is currently sell- 
ing around 40. Unlike the other 
bonds secured under that mortgage 
these stamped bonds possess the con- 
version feature outlined. Interest 
requirements on the road’s funded 
debt have been earned on the average 
of better than twice over during the 
past decade. Serving Aroostook 
County, Maine, with its primary 
transportation, the road has shared 
in the increased production of pota- 
toes in this section and should con- 
tinue to handle the bulk of this traffic 
as well as other crops which are 
becoming increasingly important. 
Priced around 101, over the counter 
in New York (application has been 
made to list these bonds on the 
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New York Stock Exchange), a cur- 
rent income of 3.9 per cent and a 
yield of 3.9 per cent to maturity are 
obtainable. Callable at 110. 


California Packing 5 per cent 
convertible debentures, 1940, are 
convertible into common stock on 
the basis of $75 per share through 
July 1, 1935; $80 through January 
1, 1938, and $90 thereafter. The 
common stock is now quoted around 
40. Interest charges on the bonds 
were not earned in 1931 and 1932 
but recovery during 1933 enabled 
the company to cover requirements 
over six times. An even greater 
coverage is expected this year. The 
company has had a “prince or 
pauper” record but earnings are 
now on an upward trend due to 
higher prices and increasing demand 
for its canned goods lines which 
are sold under the “Del Monte” and 
other tradenames. Selling for 103 
on the New York Stock Exchange, 
the issue affords a current return 
of 4.7 per cent and-a yield of 4.4 per 
cent to maturity. Callable at 103. 


Canadian Pacific convertible col- 
lateral trust 6s, 1942, are convertible 


into common stock at $25 a share 
ie., on the basis of four shares ¢ 
common for each $100 par amoun 
of bonds, until September 15, 1937 
The common stock is currently 


priced around 12. The issue js off 


high investment grade and well ge. 
cured as to payment of interest anj 
principal at maturity. Interest ang 
principal are payable in Canadian 
funds only. Selling around 110 
the New York Curb Exchange, the 
issue affords a current yield of 54 
per cent and an income to maturity 
of 4.6 per cent. The bonds are not 
callable. 


Chesapeake Corporation collat- 
eral trust 5s, 1947, are convertible 
into the common stock of Chesapeake 
& Ohio Railway on the basis of 
$43.97 a share of C.. & O. stock 
under a privilege running for the 
life of the bonds but subject ‘to 
adjustment in the event of the is. 
suance of additional C. & O. stock, 
The bonds are secured by a pledge 
of 2,449,300 shares of C. & O. com- 
mon now quoted around 434, which 
gives the collateral a value of $1065 
millions as compared with less than 
$40 millions of the bonds outstanding, 
The road has earned interest charges 
on the issue better than three times 
in each year since the bonds were 
offered in 1927. Quoted on the New 
York Stock Exchange, the bonds 
afford a current return of 4.9 per 
cent and a yield to maturity of 417 
per cent, Callable at 100. 


Ten Low Priced Dividend Payers 


A selection of ten promising dividend paying common 
stocks selling under $20 a share which offer speculative 
possibilities for the long pull. 


TOCKS selling in the low priced 

category command a large actual 
and potential following due to the 
fact that such issues usually record 
a substantial percentage increase in 
market price during a period of gen- 
erally rising prices. As there is 


often nothing more tangible upon 
which to determine market price 
than speculative potentialities for 
these issues, they are subject to 
rather wide price fluctuations. in 
sympathy with the individual and 
general business outlook. Stocks 


DIVIDENDS A T LO W PRICES 
Per Share Earnings 
9 mos, ‘ 
end. Sept. Divi- Market 
STOCK: Business 1933 30,1934 dend Price Yield 
Burroughs Adding Machine... Office equipment $0.26 *$0.32 $0.40 14 2.8% 
Deere & Co.,7% cum. pfd..... Farm machinery ip6-4 Pee .40 15 2.7 
Firestone Tire & Rubber...... Tires Do. 70.06 40 14 2.8 
Harbison-Walker............. Refractory materials 0.42 0.61 .50 15 3.3 
Refrigeration §0.64 **1.08 .50 16 3.1 
Food products 1.01 *0.58 1.20 17 7.1 
Socony-Vacuum............. il 14 4.3 
Young Spring & Wire......... Wire products 1.07 1.85 1.00 17 5.9 
*6 mos. end. June 30, 1934. +6 mos. end. April 30, 1934. {Fiscal year end. Oct. 31. #Before de- 


preciation and depletion. 


§Fiscal year end. Sept. 30. 


**9 mos. end. June 30, 1934. 
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paying dividends that are backed by 
agrnings demonstrate superior re- 
sistance to negative market influ- 
ences, so that issues offering the 
combination of a low market price 
and immediate return on investment 


possess speculative investment char- 


acteristics not common to all groups. 
A list of such issues has been com- 
piled and is presented in the tabula- 
tion on the opposite page. 

While the low priced dividend pay- 
ing stocks which are tabulated are 
essentially speculative in character 
and like the majority of low priced 
issues are attractive from the capital 
appreciation standpoint rather than 
current income, the group as a whole 
affords a fair yield, somewhat above 
th? average for common stocks at 
the present time. All companies 
are representatives of virile indus- 
tries which have recently shown 
recovery tendencies and should par- 
ticipate fully in general business 
recovery. Present dividend rates, in 
the majority of instances, are well 
protected by earnings, all companies 
enjoy sound financial positions, and 
any sustained improvement in earn- 
ing power should be accompanied by 
larger disbursements to stockholders. 
These issues may be given considera- 
tion for purchase and retention by 
those in a position to assume the 
speculative risks inherent in low 
priced stocks and exercise requisite 
patience in holding, 


Ivy Lee Sold 
a New Idea 


To 


HAT made the late Ivy Lee 

the outstanding propagandist 
of big business was that he realized 
that industry had something logical 
to tell the public—and that was that 
it also had its plausible side to any 
public controversy in which it be- 
came involved. 

It was Lee’s theory that big busi- 
ness made this nation what it was; 
but that the public did not fully 
realize this accomplishment. An 
outstanding example of what he was 
able to do in creating a more kindly 
feeling among the public towards 
one of his most important clients 
was in the case of John D. Rocke- 
feller, Sr. Before Lee took over the 
task of popularizing him, Rockefeller 
was looked upon as a grasping man 
but this viewpoint was changed con- 
siderably by strategic publicity. 

Lee did his work so well that he 
came to be regarded as a family 
physician to big business. His 
success caused a great many news- 
papermen to become what are called 
public relation counsel, men who 
cultivate a greater understanding 
between big business executives and 
the public. 
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Profits in Streamlined Trains? 


A few companies may benefit substantially from busi- 

ness in equipment for streamlined trains, but only if a 

large volume of orders for equipment of this type 
materializes over the next few years. 


O railroad development in re- 
cent years has been more effec- 
tively publicized than the introduc- 
tion of light-weight, streamlined, 
high speed trains. New speed 
records and the novelty of ultra- 
modern appearance and appoint- 
ments have combined to capture the 
public’s fancy. Since radical changes 
in transportation methods have fre- 
quently led directly or indirectly to 
substantial movements in the prices 
of individual securities, the question 
naturally arises as to whether this 
latest innovation has created oppor- 
tunities for stock market profits. 
Large scale manufacture of the 
new type of railroad equipment 
would provide a large amount of 
business for many important Ameri- 
can corporations whose shares are 
listed on the leading exchanges. The 
tabulation on the following page 
which shows the important benefici- 
aries of the orders for the Burling- 
ton and Union Pacific trains gives 
some idea of the many ramifications 
of such business, and the lists pre- 
sented are by no means complete. 
The volume of business represented 
by the contributions of most of the 
companies manufacturing parts is 
relatively small on a per-train basis. 
Modern trains will create good 
profits for the large majority of the 
contractors only if orders for a large 
number of trains materialize. 
Pullman has orders for two more 
streamlined trains for the Union 


Pacific and one 5-car Diesel-electric 
train for the Illinois Central. E. G. 
Budd Manufacturing Company is 
working on two more trains of the 
“Zephyr” type for the Burlington 
and a_ streamlined Diesel-electric 
train for the Boston & Maine. The 
Goodyear-Zeppelin shops are build- 
ing a somewhat similar train for the 
New York, New Haven & Hartford. 
American Car & Foundry is con- 
structing two 4-car Diesel-electric 
trains for the Gulf, Mobile & North- 
ern, and units for two different types 
of high speed trains for the Balti- 
more & Ohio. While the placing of 
these orders indicates a conviction on 
the part of the more progressive rail 
executives that the new type of 
equipment offers interesting possi- 
bilities, the fact remains that the 
new Diesel-electric units are still in 
the experimental stage. For that 
reason and also in view of the 
financial strigency of many of our 
leading railroads, it does not appear 
logical to expect any very large 
volume of additional orders for the 
ultra-modern units until the pioneers 
have definitely proved their worth 
through months of operation -on 
regular runs. 

At least one experienced rail- 
roader, Daniel Willard, president of 
the B. & O., is not convinced that 
the new Diesel-electric type of train 
is superior to a modernized version 
of steam-propelled train. His com- 
pany is making what is perhaps the 


STREAMLINES FOR STEAM LINES 
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most interesting experiment of all. 
The B. & O. has placed orders for 
equipment for two modern passenger 
trains; one using Diesel-electric 
power and the other the most 
modern and efficient type of steam 
power. The relative merits of the 
two types of equipment will be tested 
on the road’s main lines. Since it 
would be premature to predict that 
the Diesel-electric unit will make 
the best record, the holders of securi- 
ties of companies manufacturing 
steam locomotives and other units 
of conventional equipment need not 
despair. 

Although Federal Coordinator of 
Transportation Eastman has hailed 
the “splendid manifestation of new 
enterprise” and granted that the 
speedy streamlined trains “have 
their place,” he has warned the rail- 
roads that it would be a blunder to 
engage in wholesale competition for 
' passenger traffic along these lines. 
He pointed out that the first cost of 
such trains is very high and must 
come down, and also warned that “it 
would be a blunder of even greater 
magnitude to neglect the large op- 
portunities which seem to be open- 
ing up for the improvement of equip- 
ment and service in the handling 
of the freight traffic, which has al- 
ways been of far more importance 
from the standpoint of railroad 
revenues than the passenger traffic.” 

It is well to remember that Diesel- 
electric power has proved practical 
only for passenger trains and for 
switching and transfer locomotive 
operation. There is grave doubt that 
this type of power would be suitable 
for long haul, heavy duty freight 
transportation. While further de- 
velopment may increase the adapt- 
ability of Diesels for freight runs, 
the probability at the present mo- 


ment appears to be strongly in the 
direction of continued use of steam 
power for freight trains in most sec- 
tions of the country. In view of the 
increasing obsolescence of the steam 
power of the country’s railroads, 
there is and will doubtless continue 
to be a large potential market for 
the products of companies like 
American Locomotive, Baldwin and 
Lima. Furthermore, it should be 
recognized that the two former com- 
panies, together with other units 
such as Westinghouse Electric and 
Ingersoll Rand, are in a position to 
manufacture Diesel-electric power. 


Pullman, General Motors (throug 
its subsidiary, the Winton Engi 
Corporation), E. G. Budd, Gene 
Electric and Westinghouse have be» 
the major beneficiaries of the orde 
for streamlined trains which hay 
been given to date. There does nq 
seem to be any reason to believe thy 
the new type of equipment will prop 
to be a “bonanza” for any of then, 
However, investors may participat 
in whatever profits the new businey 
will produce by taking a position jy 
such well established, sound com, 
panies as Pullman, General Motoy 
and General Electric. 


Al 


Mathieson Not Earning Dividend 


Do the declining earnings, which have encouraged 
rumors of a dividend reduction, warrant liquidation 
of the stock at the present time? 


HE important factor in the 

Mathieson Alkali situation at 
the present time is the company’s 
new industrial chemical plant at Lake 
Charles, La., construction of which 
is scheduled for completion early in 
the new year. Funds for the project 
were obtained by the sale of 207,761 
shares of new common stock sold 
early this year at $30 per share, 
bringing in about $6.2 millions cash. 
This new stock is, of course, entitled 
to dividends (company’s present rate 
is $1.50 a share annually) and con- 
sequently the present earning power 
of the company is being called upon 
to provide payments on the increased 
capitalization. This situation will 
prevail until the Lake Charles prop- 
erty gets into profitable production. 


Builders and Manufacturers of Important Parts of Burlington and 
Union Pacific Streamlined Trains 


PARTS: 


Metal for car bodies and 


Burlington Zephyr 
EK, G, Budd Mfg. Co. 


*Union Pacific 3-Car Train 
Pullman Car & Mfg. Co. 


U. 8. Steel, Allegheny Steel, Aluminum Co, of America 

Republic Steel, Superior Steel 

Winton Engine (General Motors) Winton Engine (General Motors) 

Main generator............ General Electric Westinghouse Electric 

Traction motors........... General Electric General Electric 

Air conditioning........... York Ice Machinery, Pullman, Va Car Heating, 
General Electric, American Blower, Worthington 
B. F. Sturtevant, Pump 


Vapor Car Heating 


Mather Spring Co. 


General Steel Castings 
American Locomotive 


Wheels and axles.......... Bethlehem Steel U. 8. Steel 

American Brake Shoe & Foundry American Brake Shoe & Foundry 
Pittsburgh Plate Glass Pittsburgh Plate Glass 


Insulation, floor coverings, U. 8. Rubber, Goodrich, Johns- 
Manville, Armstrong Cork 


cushioning, etc.......... 


U. 8, Rubber, Johns-Manville 


Storage batteries........... Electric Storage Battery Co. Electric Storage Battery Co. 
Pipe and fittings....:...... Chase Brass (Kennecott) Chase Brass (Kennecott) 
Lighting equipment....... Safety Car Heating & Lighting Safety Car Heating & Lighting 


ahaa sources of supply the same for Union Pacific 6-car train which established coast-to-coast 
record. 
Note: Some of the companies listed above are in a position to supply other a for modern 


trains in addition to items ordered on these contracts; others not mentioned, nota’ 


ly Goodyear and 


Car & Foundry, are constructing streamlined trains for other 
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For the nine months ended Septem. 
ber 30, 1934, reported earnings wer 
93 cents a share on the 829,758 
shares now outstanding, as com. 
pared with $1.27 per share on the 
623,283 shares outstanding a year 
ago. Thus were it not for the addi- 
tional stock, earnings for the recent 
nine months’ period would have 
amounted to about $1.24 a share, 
Compared with the second quarter 
of this year, net earnings for the 


third quarter dropped about 18 per§ mi 
cent, largely a result of reduced ship-§ lic 
ments to the strike-affected textile— W 
industry. October is reported tof 66 
have shown a decided improvement§ El 
and a continuation of the recent® fir 
trend would probably result in earn-§ to 
ings for the year of around $1.30§ in 
per share, or about 20 cents less thang w 


current annual dividend require 
ments, 


Dividend Cut Indicated? 


In view of all the facts it would 
not be surprising to see the manage: 
ment decide to reduce the dividend 
rate from $1.50 to perhaps $1 per 
share, an action which seems largely 
discounted by current prices for the 
common stock. Present holders of 
the shares appear warranted in 
maintaining their position on the 
basis of the company’s longer term 
potentialities and the stock is not 
without speculative appeal. 

Mathieson is one of the leading 
producers of caustic soda, soda 
ash and liquid chlorine. While the 
market for these products is highly 
competitive, better cooperation be 
tween leading manufacturers has 
made possible the maintenance of 4 
satisfactory price structure and with 
continuance of the recovery move 
ment ultimate expansion of earning 
power appears to be assured. 
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AGeneral Electric — 


OMPARISON of the earnings 

statements of General Electric 
and Westinghouse Electric covering 
the first nine months of 1984 offers 
some interesting clues as to the rela- 
tive competitive status of these two 
companies as well as the trend of 
business in the electrical equipment 
field. Both companies did less busi- 
ness in the third quarter than in the 
second but continued to operate well 
above 1938 levels and as bookings of 
both companies at September 30, 
1984, were materially in excess of 
those of a year earlier, the prob- 
abilities are that this favorable com- 
parison with 1933 will be continued 
throughout the present quarter, 


A Contrast in Bookings 


In billings and orders booked dur- 
ing the first nine months of this 
year, Westinghouse recorded a larger 
percentage gain than General Elec- 
tric. In the first nine months of 
last year combined bookings of the 
two companies amounted to $157.7 
millions, of which amount $52.9 mil- 
lions or 34 per cent represented 
Westinghouse and $104.7 millions or 
66 per cent represented General 
Electric. Combined bookings in the 
first nine months of 1984 amounted 
to $211.7 millions. Of this, West- 
inghouse’s share rose to 38 per cent 
while that of General Electric de- 
clined to 62 per cent. This rela- 
tively better showing for Westing- 
house might be due to increased 
sales effort, a conjecture which has 
the support of increased costs of 
operation which amounted to 29.6 
per cent in Westinghouse’s case com- 
pared with an increase of only 21.2 
per cent for General Electric. The 
General Electric volume in. the first 
nine months of the year was suffi- 
cient to yield an operating profit of 
$8.4 millions whereas the $69.2 mil- 


Comparing the 
Electrical 
Equipment Leaders 


4 Westinghouse — 


lions bookings of Westinghouse fell 
short by $363,787 of allowing the 
company to break even. Sales billed 
by Westinghouse in the second quar- 
ter, amounting to $27.3 millions, 
yielded a profit of $1.7 million 
while third quarter billings of $23.9 
millions resulted in a loss of $332,- 
062, so that it appears that “pay- 
point” could be attained with billings 
at around $25 millions per quarter. 

Westinghouse has proved a lag- 
gard in the race for earnings re- 
covery, but it has turned in an 
encouraging performance thus far 
in 1934. While speculative holdings 
need not be disturbed, until the 
company has definitely attained the 
profit sector, preference in making 
new commitments should be accorded 
General Electric. 


Pierce-Arrow Now 
Seeks the Courts 


EVERAL important changes in 
the status of Pierce-Arrow have 
occurred in the last six years. In 
1928 the Studebaker Corporation, 
which was undertaking an expan- 
sion program, acquired control of 
Pierce-Arrow. During the two en- 
suing years, the company was rel- 
atively prosperous under Stude- 
baker management, reporting prof- 
its of $2.5 millions in 1929 and $1.3 
million in 1930. It was impossible 
to maintain this record in the face 
of generally adverse economic con- 
ditions. A moderate loss was in- 
curred in 1981, followed by a deficit 
of $8 millions for 1932. This so 
weakened Pierce-Arrow’s financial 
position that substantial aid by the 
parent company was necessary. 
When Studebaker went into re- 
ceivership in 1933 it was partly the 
result of the drain on its cash re- 


GENERAL ELECTRIC VS. 


WESTINGHOUSE ELECTRIC 


——-General Electric——— Percent- -——Westinghouse El.—— Percent- 
9 Mos, End, Sens, 3 30, age 9 Mos, End. Sept. 30, age 
STATISTICS: 1934 Change 1934 1933 Change 
Orders Booked... 785,001 28.6 105,881 $52,953,482 49.4 
Rx: 1,735. »426,146 $353” 9,245,486 46,562, 269 
peratin - 
ae 113,306,954 93,492,739 +21,2 169,608,548 153,645,910 +29.6 
Total Net In- 
$13,645,551 $8,817,891 +54.5% $368,787 $7,083,641 ..,...... 
Horned per Sh 
mmon...... 0. 41 0.24 +71.0 DO. 22 


.  tNet Loss. 
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{Representing difference between net income and billings. 


sources caused by the efforts to keep 
Pierce-Arrow afloat. The latter’s 
indebtedness to the parent company 
amounted to $2.1 millions. The 
company’s note for $2 millions and 
stock control of Pierce-Arrow were 
sold, in August, 1933, by the re- 
ceivers for Studebaker to a group 
of Buffalo, N. Y., bankers. 

Following the change in control, 
the company was _ recapitalized, 
among other things the $2 millions 
note being eliminated by issuance 
of new common stock. Neverthe- 
less, financial position at the end 
of 19383 was not strong; the com- 
pany had notes payable of $1 mil- 
lion, mortgage obligations of $817,- 
250 and cash of only $243,223. Al- 
though the $1 million notes did not 
constitute a pressing difficulty, 
since they were not due until 1936, 
the loss of $681,088 for the first 
half of 1934 consumed most of the 
company’s small liquid resources, 
and late in the third quarter a re- 
organization became necessary. 

he immediate cause of the pro- 

ceedings under the Federal bank- 
ruptcy statutes was inability to 
meet obligations on real estate car- 
ried by a subsidiary; the funda- 
mental cause was the decline in 
the demand for high priced auto- 
mobiles of which Pierce-Arrow was 
one of the outstanding manufac- 
turers. The recently proposed re- 
organization is drastic; creditors 
are to receive 15 per cent of proved 
claims in $8 par stock of a new 
company; present stockholders are 
to receive nothing except prior 
rights to subscribe to this new stock 
at par. Holders of the present 
stock would do well to dispose of 
holdings while some small market 
value remains. 


Boston Curb 
Under Fire 


ITH the Boston Curb charged 

by the Federal Securities Com- 
mission with being a dumping 
ground for questionable securities, 
members of that mart when called 
upon to give testimony defied that 
body, claiming the constitutional 
right that giving such testimony 
might incriminate them. This is not 
the first time that this exchange has 
come under fire. THE FINANCIAL 
WORLD some years ago exposed how 
its facilities were used to aid and 
abet a number of “get-rich-quick” 
swindlers in their attempt to defraud 
the public (FW, Dec. 18, ’27). At 
that time the Boston Curb threatened 
THE FINANCIAL WORLD with a libel 
action but after thinking the matter 
over its officials came to the con- 
clusion that silence would be more 
discreet than the exposure which 
would result from a public hearing 
of THE FINANCIAL WORLD’s charges. 
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PASSING 


IMPRESSIONS 


Viscount Snowden, former Chancel- 


By EUGENE KATZ My 
ral 
Another opinion ‘evidently hast 
Gold lor of the British Exchequer, revives Strike arrived at will have to be revised. }}f oe 
the subject of the gold standard in the has been generally believed that 
E second volume of his autobiography. A U mas strikes are more numerous in hang” . 
Reviewed SSerm times than in good owing to the discon: § P87" 


man of wide reading and great practi- 
cal experience in finance, he says: “Per- 
sonally, I have not yet seen any practical plan to 
supersede the gold standard, and when international 
confidence is restored and international trade recovers, 
I believe the countries will return to an improved gold 
standard.” 

He does not say what that improvement will be, but 
the variation between the old and the new, if a change 
should come, will not be great. Countries have been 
off and on gold before, and when they returned to it 
it was always on the old standard. The surprise in 
Viscount Snowden’s statement is that he expects con- 
fidence to precede a return to the gold standard whereas 
history proves the reverse. 

Whatever may be the reasons for a country going 
off gold it is certain that the departure is usually re- 
luctantly made and that every sincere ruler would like 
to see his country back on it. A country cannot func- 
tion without some sort of a gold standard, for it is 
imposed from without, and if all the countries of the 
world went off gold as an official fact international 
commerce would still be conducted on the gold standard, 
each country’s coin being valued in relation to gold. 

Domestically a country can devalue its unit of money 
and it is still for practical purposes the same, or inflate 
it at its pleasure, as Russia does, and its citizens cannot 
complain. But when a transaction involves foreign ex- 
change the value of that money is based on gold. 


Politicians arguing about gold may 


Gold beguile their innocent constituents 

Sininds with whatever specious arguments they 
Fi please that sound plausible to their 
irm 


ears, but gold remains gold. It con- 
tinues to be the world’s medium of ex- 
change and of comparison, and whether a country offers 
silver or wampum the value of the latter is still based 
on its relation to the price of an ounce of gold. 

This price has remained at a minimum of the equiva- 
lent of about $20 a fine ounce for at least four thousand 
years. We know it from tablets discovered in Assyria 
containing the Code of Hammurabi, King of Babylon, 
and which were written four thousand years ago. We 
know it, too, from the gold shekel of the ancient He- 
brews. The gold shekel of Hammurabi and of the 
Hebrews contained approximately the same number of 
grains of gold as our $10 gold piece contained at par. 
By computing what the shekel would buy in silver and 
other commodities of the period, all of which is re- 
corded, the value is arrived at and it indicates it to 
be about $10. .From the Christian Era to the present 
day, though rulers always had secondary domestic 
mediums of exchange, gold stood firm. 

King Hammurabi decreed, what every ruler since his 
time has decreed at least in a national crisis, that the 
possession of gold was the peculiar prerogative of the 
State. But as paper and paper money had not been 
invented, the substitute was silver. Hammurabi, 
who laid the basis of all later monetary systems, 
also wrote the first labor and capital code. It is 
surprising how similar is his code of four thousand 
years ago to our own NRA, including the idea of a 
minimum wage. 
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tent of the workers; that (2) strike § ™™ 
when they increase in numbers presage a return’ of 
better business conditions, the supposed improvement 
justifying the strikes. Both premises when analyzed 
from actual figures appear to be wrong. Premise 2 wag 
disputed on this page last week. 

The Bureau of Labor Statistics, whose figures -op 
national unemployment have won recognition for their 
accuracy since Isador Lubin has been supervising them, pan} 
informs us that there were 6,501 strikes in the United t 
States in the six years from 1923 to 1928, and 5,928 fact 
strikes in the five years and nine months from 1929 to 
September, 1934. Figured on a monthly basis there 
were an average of 90 strikes in the first period and 
86 in the second. 

It would seem, then, that strikes average about the 
same month after month through the years, regardless 
of the economic condition of the times, for here is a§ 2 
stretch of twelve years which includes periods of the 
largest business ever known in this country and of the 
highest employment and years of such depression and 
scarcity of employment as were never known before. § ppp 

But these figures do not tell us in which lines of 
business these strikes occurred during the prosperous 


years. Doubtless they were in lines that did not share > 
in the general prosperity or in lines that were over-§ ti 
prosperous and in which work had to be completed on§ 1934 
contract, as in the building trades. . 
3r 
Few controversies have so roiled the§ 9mo 
Wealth banking and capitalist classes as theg§ 1 
Equally generally accepted statement, the foun- 
ig dation of most political harangues since I 
Divided? the depression, that three or four perf} bas 
cent of the population receives 80 org mil 
90 per cent of the national income. The National City tha 
Bank, which issues a monthly bulletin discussing busi-§ def 
ness, has attempted in several recent issues to refute§ duc 
the charge. Its answers are based on official Govern-§ of 
ment figures, and facts not heretofore analyzed andg§ 193 
presented are developed. ous 

The data show that labor fares equally with capitalf pri 
through the years. Of the total national income paid pai 
out, wages and salaries consumed 65.1 per cent in 1929§ mo 
and 64.5 per cent in 1932. Individual proprietors:in-§ mi 
cluding farmers and small business men, practically all § to 
unincorporated enterprises, took 14.8 per cent in 1929 del 
and 14.4 per cent in 1932. Dividends, interest, rents§ at 
and royalties took the balance of about 20 per cent. 

How far the depression went may be gathered from _ 
the fact that in 1929 business had earnings surplusaf 
$1.8 billion and in 1932 a deficit of $9.5 billions, the lat- 
ter in the effort to maintain wage, salary and inte 
payments. The average net profit of all business for the 
past fourteen years was 3.62 per cent. 0 

There is another charge frequently made that*it 
would be interesting to have the National City Banks 
bulletin answer, that three or four per cent of the popt- 
lation own 80 to 90 per cent of the wealth of the couin- 
try, that is, the land and improvements on the surface® 
of the earth and the wealth beneath, and the same dis- 
proportionate part of the fixed obligations of the ' 
Government and its subdivisions and of corporations. § — 
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“The Cities Service Earnings Trend 


An analysis of the figures behind the actual quarterly 
reports of Cities Service reveals that operations are not 
as unsatisfactory as they appear. 


= 


OR the first nine months of 

1984 Cities Service Company 
reveals a slightly lower net per 
share of common than was earned 
in the same period of 1933. Com- 
parison with previous interim state- 
ments shows a steady decline by 
quarters since the first three months 
of this year, in contrast to a steady 
improvement last year following 
the second quarter. Superficially, 
this record is distinctly unfavorable 
and might be disturbing to long 
term holders of the parent com- 
pany’s equity securities. 

There are, however, a number of 
factors and considerations which a 
careful study of the situation indi- 
cates as mitigating circumstances. 
The most striking of these consid- 
erations is the fact that bookkeeping 
charges for depreciation and deple- 
tion have been running about 22 
per cent higher this year than last. 
The relative effects of these more 
conservative charge-offs is shown in 
the following table. 


Book- Earned 
PER SHARE Reported keeping Before 
OF COMMON: Earnings Charges Charges 
1933 Quarters: 
ee D$0.03 $0.12 $0.09 
D0.07 0.12 0.05 
D0.02 0.12 0.10 
re 0.03 0.11 0.14 
1934 Quarters: 
Sere 0.03 0.17 
DO.11 0.04 
9 months 
DO.12 0.36 0.24 
It is apparent that on a cash 


basis the company has been several 
million dollars better off this year 
than in 1933, and this has been of 
definite aid in the program of re- 
ducing bank loans. At their figure 
of $91.6 millions as of the close of 
1930 these loans constituted a seri- 
ous financial handicap and were the 
primary cause of the omission of 
parent company and subsidiary com- 
mon and preferred dividends in the 
middle of 1932. Steady application 
to the problem of retiring this in- 
debtedness reduced the liability to 
a total of $43.4 millions at the close 
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of 1983. Later figures have not 
been published, but it is understood 
that well over $10 millions more has 
been retired already this year and 
the total 1934 reduction will compare 
well with the $14.7 millions decline 
in this item in 1933. 

The tabulation of earnings makes 
clear that the down trend since the 
first quarter of this year must be 
explained on the basis of volume of 
business and operating margin of 
profit, rather than management 
policy with respect to bookkeeping 
charges, since the latter item has 
remained nearly constant during the 
three quarters of this year. The 
business of the system is divided 
approximately equally between pub- 
lic utility and petroleum operations, 
with a slightly greater emphasis 
upon the latter. In the former field, 
the normal seasonal decline from 
first quarter to second and extending 
into the third has been augmented 
this year by the trends toward 


higher operating costs and taxes 
and lower electric and gas rate 
schedules. While the ultimate ter- 
mination of these trends in the pub- 
lic utility industry is still indeter- 
minate, there is nevertheless now 
occurring a normal seasonal im- 
provement in consumption which. is 
being reflected in an upturn in 
Cities Service’s earnings from its 
public utility divisions. 

The company’s seasonal gains in 
oil earnings in the second quarter 
were not sufficient to offset the de- 
cline in the utility revenues, and in 
the third quarter the oil subsidi- 
aries were beginning to feel the 
effects of unsatisfactory price rela- 
tions, particularly as between gaso- 
line and crude oil. The situation in 
this respect is still in need of read- 
justment, although the worst phases 
of the nation-wide gasoline price 
wars appear to have been passed. 

While the situation of Cities Serv- 
ice Company from the standpoint of 
earnings for the common stock still 
leaves much to be desired and will 
undoubtedly require further time 
before a satisfactory status will be 
achieved, there is evidence of fun- 
damental progress which should give 
encouragement to patient  stock- 
holders, 


A Short Term Bond Speculation 


Great Northern general mortgage 7s, 1936, yielding 
7.8 per cent, offer interesting speculative possibilities 


HE Great Northern is emerging 

from the unsatisfactory operat- 
ing conditions of the past four 
years in good shape. Finances are 
comfortable, and there is a fair 
chance that a substantial majority 
of fixed charges will be earned this 
year. But the impending maturity 


-of $105.8 millions general mortgage 


7s on July 1, 1936, looms rather im- 
portantly in the background. 

The 7s, together with $100 mil- 
lions of other series which mature 
on subsequent dates, were issued 
under the general mortgage of the 
road, and are subject to $138.6 mil- 
lions of prior liens. In addition, 
some $36.3 millions of the first and 
refunding 43s have been pledged 
as collateral as well as 829,337 
shares of the C. B. & Q. common 
stock. The latter collateral is rather 
important both from its present 
liquidating worth and its strategic 
value in any future railroad align- 
ment and enhances the asset posi- 
tion of the 7s to an appreciable ex- 
tent. 

Whether the system will be able 
to refund the 7s at maturity with- 
out involving the holders in any 
sacrifices is, of course, dependent 
upon the trend of economic condi- 


tions over the next year. But the 
worst that seems likely to occur is 
that the issue will be extended un- 
til the road achieves a more favor- 
able earnings level and until the 
capital markets can absorb medium 
grade rail financing. At current 
prices around 90, the bond is dis- 
counting at least to some extent the 
uncertainties in the longer term out- 
look, and there is ample justification 
for the retention of present hold- 
ings, where the investor can assume 
a risk of this character. The sys- 
tem’s traffic volume this year has 
been maintained relatively well de- 
spite reduced grain loadings in some 
sections, and from current indica- 
tions the earnings for the year 
should be comparable with those of 
1983 when 84 per cent of fixed 
charges were earned. Financial po- 
sition remains rather good, with net 
working capital on August 31, last, 
of $5.1 millions, including $11.7 mil- 
lions cash and cash items. Debt 
maturing prior to 1936 is of negli- 
gible amount, and there is little 
reason to doubt the ability of the 
system to maintain charges over the 
next year. Selling to yield 7.8 per 
cent per annum, the 7s appear to 
offer interesting possibilities, 
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B. F, Goodrich Company 


COMPANY'S production is almost equally 
divided between tires and miscellaneous 
rubber goods, including some 32,000 different 


articles. Original equipment and replace- 
ment trade each accounts for about half of the tire output. 
Distribution is worldwide. 

Management aggressive; has improved manufacturing 
methods and developed new products. 

Capitalization somewhat heavy. Bonds, $38.7 millions; 
294,308 shares of 7 per cent cumulative preferred ($100 
par) and 1,156,101 shares of no par common, 

Strong financial position. Net working capital at end 
of 1933, $45 millions; $9.3 millions cash and $2.8 millions 
securities. 
B F GOODRICH ng capital ratio: 6.4-to-1. 
Book value of common, $20.93 
per share. 

Regular preferred dividends 
from organization in 1912 to 
1981, when omitted. Common 
rate $4 from 1926 to 1929. 
Paid $2 in 1930; nothing since. 

Original equipment tire busi- 
ness usually returns no earn- 
ings; tire profits derived from 
replacement business. Fluc- 
— in raw material prices are important earnings 
actor. 

Preferred and common fairly active, with wide price 
ranges reflecting the fluctuations in raw rubber markets. 
Both issues essentially speculative. Appraisal Rating of 


Eerned per share 
ficit share 


Adjusted to rights issued in 
~~ 1928, 1929 and 1930 


common: 

RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
—-—1930—-—- ——- 1931 -1932 ——-1933-——-._ —1934— 
June 30 Dec. 31 June 80 Dec, 81 June 30 Dec, 31 June 30 Dee. 81 June 30 
D$1.95 *D$6.60 D$1.16 *D$6.85 D$1.51 *D$5.22 D$O.78 $0.32 $0.48 


* Includes extraordinary year-end adjustments for inventories and foreign exchange. 


Inland Steel Company 


[Noort capacity of about 2 million tons per 
annum represents about 3 per cent of the 
capacity of the industry, putting Inland in 
seventh place in point of size. The second 
largest in the Chicago district and favorably located with 
respect to raw materials and markets. A well integrated 
and diversified unit and one of the lowest cost producers 
of the industry. 

Management is highly regarded for its efficiency and 
aggressiveness. 

Capital structure is sound and conservative. Funded 
debt $40.5 millions, capital stock 1.2 million shares of no 
par value. 

Strong financial position. 
Net working capital end of 
1933 $14.5 millions, cash and }'% 
marketable securities $4.2 mil- | 
lions. Working capital ratio |, 
3.4-to-1. Book value of stock fo 
$44.50 per share. Corned pet sha 

Good dividend record with 
payments in every year from a 
organization in 1917 up to 
omission in second quarter of 
1982, Resumed with a 25-cent 
dividend September 1, 1934. 

Business is diversified approximately in the proportions 
of the entire steel industry, chief outlets being in the auto- 
motive, railroad and construction industries. Strong posi- 
tion warrants expectation that the fundamental trends in 
industry which affect the steels as a group will find re- 
flection in Inland’s operations and earnings. 

The stock is one of the more conservative equities in the 
steel group. : 
Appraisal Rating: B. 


RECENT QUARTERLY, EARNINGS PER SHARE OF COMMON: 


30 Dee Mar, 31 t. 80 Dee. 81 
D$0.93 36.02 0.52 $0.44 
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No. 154 


INLAND STEEL 


tore? 


Adjusted to stock dividend 
in March, 1928 


1934 


Mar. 31 June 30 


Marine Midland Corporation 


O NE of the largest group banking sys 
controling practically all of the outstand. 
ing stock of some 22 New York State banks 
and two security affiliates. 

Management is identified with the Schoellkopf-Carilisle. 
Machold interests (Niagara Hudson Power). 

Capitalization, 5,385,844 shares of $5 par capital stock. 
No bonds or preferred outstanding, but as of January 12, 
1934, constituent institutions had sold $11.6 millions notes 
and $1.5 million preferred stock to RFC. 

Due to nature of company’s 
activities, an exact teak 
down of the current position js 
not possible. Cash and Goy. 
ernments of $2.9 millions at 
end of 1933 were well in ex. 


MARINE MIDLAND 


Listed July 1030 ! 
Y Rai 

Formed 

Sept 1020 


tarned per share $3] cess of current accounts pay- 
sil able, seeming adequate for 


character. After giving effect 
to certain bookkeeping charges 
book value of common was 
$8.23 per share, 

Regular dividends paid since company’s inception, al- 
though at gradually reduced rates. Present rate $0.40 
per annum, comparing with $1.20 in 1980 and 1931. 

Constituent units have had favorable individual records 
and upon integration of the group should attain greater 
earning power. Outlook is comparable to general bank- 
ing institutions. 

Stock does not possess the qualities of a market leader; 
must be regarded as rather speculative. Reported net has 
not included losses on sale of securities, or reserves appro- 


Listed on the N.Y.S.E. 
in July, 1927 


riated against declining value of parent company hold- 
ings. Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


1933 1934 
Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 Sept. 30 
$0.21 $0.20 $0.21 $0.28 $0.18 $0.19 0.16 


Nash Motors Company, Incorporated 


AN important independent manufacturer 
of automobiles. ormerly concentrated 
in medium price division but has extended 


No. 156 


June 3 30 
$0.92 $1.77 0.04 


—— lines into lower price fields in recent years. 
Definitely entered the highly competitive low price field 
early in 1934 with introduction of LaFayette models. 

Experienced management under leadership of men who 
founded company and were responsible for its past 
successes. 

Simplest capital structure. No bonds or preferred 
stocks; 2,730,000 shares of no par capital stock. 

Very strong financial position. Net working capital at 
end of 1933 fiscal year (November 30) $30.8 millions; $2.3 
millions of cash and $27.5 
millions of U. S. Government 


Earned per share 


ns ( NASH MOTORS 
securities, Working capital [ij 
ratio: 14.4-to-1. Book value 
of common, $14.29 per share. ~ 

0 


Liberal dividends in years 
prior to serious phase of de- 
pression, Dividends irregular 
since 1932; disbursements 
totaled 75 cents per share in 
1933 and 1934. 

Very strong liquid asset 
position makes company al- 
most unique among independent motor manufacturers, 
Strong working capital status maintained despite large 
deficits after dividends in all years since 1929, Future 
earnings depend in large part upon degree of success in 
meeting keen competition in low price field. 

Common stock formerly a speculative favorite; enjoys 
active market. Appraisal Rating: C. 


" RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Feb. 28 May 31 Aug. 31 Nov. 30 Feb. 28 May 81 Aug. 31 
D$0.05 D$0.05 D$0.16 D$0.18 D$0.05 D$0.34 D$0.24 
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Deficit per share 
1926 1927 1828 1920 1990 193) 1997 1993 


Adjusted to 900 cent 
1936 


——193 


81 Nov. 30 
$0.12 
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Pacific Gas & Electric Company 


LARGEST ublic utility holding. 

No. 157 on the Pacific Coast, serving throug 
subsidiaries, electricity, gas and transporta- 
bat tion to over a million consumers in north 
central California. Approximately two-thirds of generat- 
ing facilities are hydro electric. 
tsnagement quite capable, as is evidenced by consistent 

wth of business and present satisfactory public relations. 
‘About one third of stock is owned by North American 

Well balanced capital structure. Funded debt, $295.1 
millions; subsidiary preferred stock, $6.5 millions; 5,240,732 
shares of first preferred and 6,274,357 shares of common, 
both of $25 par value. 

Financial position good. Net working capital June 30, 
1934, $13 millions. No bank 
debt and no near term ma- 
turities. Working capital 
ratio: 1.6-to-1. Book value 
of common, $28.56 per share. 

Unbroken dividend record 
since 1919. Present $1.50 rate 
maintained since October, 1933, 
previously $2 was paid. 

strategic 
rae i in rapidly growing section o 
California and should benefit 

from rising trend of popula- 
tion in that section and improving standards of living. 
Recently inaugurated promotional rate schedule should go 
far in counteracting the municipal ownership movement 
which has been sponsored by California politicians. 

Stock enjoys good marketability but under present con- 
ditions falls in the speculative category. Appraisal 
Rating: C+.° 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


PACIFIC GAS & ELECTRIC 


— 


Earned per share 


Adjusted to 
in 


| 
Mar, 31 June 30 Sept. 30 Dec, 31 Mar. 31 June 30 
$0.36 $0.40 $0.20 $0.31 $0.36 


1932 
June 30 Sept. 30 Dee. 31 
$0.52 $0.53 $0.47 $0.52 


Schenley Distillers Corporation 


SECOND largest in dollar sales and pro- 
ductive capacity among the domestic 
distillers of rye po j bourbon whiskey, which 
are bottled under well established brand 
names including Golden Wedding, Gibson, Old Stagg, Old 
Quaker, Jas. E. Pepper, Jos. S. Finch and Mayflower. Also 
manufactures Silver Wedding gin and imports foreign 
wines and beer. A by-product from the spent grain after 
distillation is sold for cattle feed. 

Management combines experienced liquor executives with 
officials of general merchandising ability. 

Simple capital structure. No bonds, other than $182,500 
mortgage on company’s New York office building. No pre- 
ferred stock; 1.05 million 
shares of $5 par capital stock. 

Satisfactory financial posi- 
tion. Net working capital at 
end of 1938, $7 millions; cash 
of $1 million. Working capital 


SCHENLEY DISTILLERS 


Price Rai 


ratio: 1.9-to-1. Book value of 
common, $10.65 per share. see $2 
No dividends paid _ since 


1928 1929 1990 193) 1932 1933 1994 


company’s incorporation § in 
July, 1933. 

Intense price competition 
and multifold taxation have 
proved a barrier to earnings expansion. Has encountered 
difficulty in collections in some districts, which has bur- 
dened working capital. 

Achieved market leadership prior to repeal but has since 
settled down as a moderately active speculative stock. 
Appraisal Rating: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


Listed on the N.Y.S.E. 
in August, 1933 


1933 1934 
Mar. 31 June 30 Sept. 30 
$3.35 $3.06 $1.01 $1.01 


U, S. Industrial Alcohol Company 


LEADING manufacturer of industrial ethyl! 
alcohol by natural fermentation of mo- 
lasses; accounts for about 85 per cent of 
tt——_ domestic production. Of total, 40 per cent 
used for anti-freeze, with remainder going into production 
of numerous articles such as lacquers, nitrocellulose, soap, 
artificial silk and various chemicals. Owns 138,000 shares 
of National Distillers Products. 
Management able, and is closely related to that of Air 
Reduction. Follows program of diversification of output. 
Simplest capital structure. No bonds or preferred stock; 
391,033 shares of no par capital stock. 
Strong financial position. Net working capital at end 
, of 1933, $8.2 millions; $2 mil- 
lions in cash. Working capi- 
tal ratio: 7-to-1. Book value. 
of common, $31.01 per share. 
Irregular dividend record. 
After $6 rate in 1929 and 1930 
with $1 extra in the latter 
year, dividends reduced to $2 
in 1981; none since. 
# — Contract prices for bulk de- 
Adjusted to rights issued livery set quarterly are de- 
in December, 1928 termining factor of profits, 
which are likewise affected by 
yeos to year changes in value of inventories, especially 
lackstrap, 
Shares rank among the most active stocks and usually 
show wide market swings over a period of several years. 
Appraisal Rating: C+. 


RECENT SEMI-ANNUAL EARNINGS PER SHARE OF COMMON: 
———-1930-——-  ———--1931——-_ -——--1932- —1934— 
June 30 Dee, 31 June 30 Dee, 31 June 30 Dec. 31 June 30 Dee. 31 June 30 
$1.48 *D$6.55 D$1.42 D$3.49 $0.09 $0.38 $0.80 $2.76 $$2.45 


special year-end inventory adjustment, Includes $1.55 special non-recurring 
profit. 


No. 159 


U S, INDUSTRIAL ALCOHOL 


Deficit per share 


——-1933 


Walworth Company 


M ANUFACTURES various types of valves 

and pipe fittings, pipe wrenches and 
related specialty products. Principal out- 
= lets in industrial plants, railroads, and in 
the oil, building and power industries, 

Despite able and experienced management, company has 
felt effects of the depression in the capital goods industries 
very severely and was forced to default in interest pay- 
ments in the spring of 1933. No receivership, however, 
and current interest requirements covered by fair margin 
in the first half of 1934. 

Capital structure has been burdensome in recent years; 
$9.1 millions bonds, 19,860 shares of 6 per cent cum. 
preferred stock ($50 par) and 
357,860 shares of no par 
common. 


No. 160 


WALWORTH COMPANY 


15 isted 1 
Financial position fair. Net |% Pree 
working capital June 30, 1934, |% 
3.7 millions; cash $780,000. [} =o 


orking capital ratio: 2.9- 
to-1. Book value of common, 
$17.89 per share. 

Common and preferred divi- 
dends omitted in second quar- 
ter of 1931. Back dividends 
on preferred, $20.25 per share 
as of November 1, 1934. 

Is dependent upon activity in the capital goods indus- 
tries for stimulation of demand for products and must 
have continued improvement to reestablish itself on sound 
basis without reorganization of capital structure. © 

Both stocks rather highly speculative; preferred not 
listed, but common is fairly active on the New York Stock 
Exchange. Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE OF. COMMON: 


1932 
June 30 Sept. 30 Dee. 31 
D$0.85 D$1.11 D$1.54 


Earned per share 
Deficit per share a 


Listed on the N.Y.S.E. 
in 1927 


Mar. 31 June 30 
$0.24 $0.08 


Mar. 31 June 30 Sept. 30 Dee. 31 
D$1.53 D$0.78 D$0.17 D$0.28 


161—American Brake Shoe 166—Federated Dept. Stores 
162—Atlantic Refining 164—-Commercial Solvents 167—General Mills 
163—Brooklyn Union Gas 165—Curtiss-Wright 168—Gillette Safety Razor 


To Non-Subscribers: Reprints of previous “Factographs” will be sent on request if you subscribe now. 
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Machine Tool Trade 


Shows 


OLLOWING the prolonged sum- 

mer slump in demand for ma- 
chine tools and allied products, im- 
provement set in during the month 
of October with the placing of fall 
orders by the automotive, textile and 
electrical appliance industries. Out- 
put promises to show progressive 
expansion during the remainder of 
the year and with a more encourag- 
ing outlook for the durable goods 
industries, it is not improbable that 
producers of machine tools have 
witnessed the low point in opera- 
tions and earnings. 

Producers of machine tools and 
allied equipment used by the con- 
struction, railroad and. utility in- 
dustries have been laggards in the 
recovery movement, due to conditions 
peculiar to this business. Rehabili- 
tation of equipment by the manu- 
facturing industries has been delayed 
during the past three years due to 
the reluctance of manufacturers to 
make new commitments for ma- 
chinery which might not prove justi- 
fied. Only a negligible amount of 
PWA funds has found its way into 
the hands of machinery and tool 
manufacturers as this money was 
ear-marked for the aid of unemploy- 
ment, so that hand labor in this 


Improveme nt 


program has replaced labor saving 
equipment. Two large equipment 
markets, the utilities and the rails, 
in recent years have curtailed pur- 
chases due to an overbuilt condition 
on the part of the former and the 
limited purchasing power of the 
latter. In a measure, machine tool 
and equipment producers likewise 
have contributed to the slump in 
their business as no material ad- 
vancements have been made in the 
design of equipment during the past 
four years so that the factor of 
obsolescence has not proven the sales 
stimulant of former years. 

In view of the fact that the capital 
goods industries have contributed 
more generally to unemployment than 
any other group, steps are likely to 
be taken in the not distant future 
to raise the base of operations for 
these industries. Improved opera- 
tions must lead to increased procure- 
ments for machine tools and equip- 
ment as there presently exists a large 
backlog for this type of business. 
Prospective beneficiaries include 
Bullard, National Acme, Niles- 
Bement-Pond, Foster-Wheeler, Chi- 
cago Pneumatic Tool, Mesta Ma- 
chine, Worthington Pump and 
Ingersoll-Rand. 


United Corporation Cuts 
Operating Expenses 


OR the quarter ended September 

30, 1934, United Corporation re- 
ported net income of $2,575,683, 
equivalent after preferred dividends 
to 5 cents per common share. This 
compares with net of $2,506,088, or 
4 cents in the corresponding quarter 
of last year. Improvement in earn- 
ings was accomplished in the face of 
a decline of $168,701 in gross in- 
come, a rather remarkable feat for 
a utility these days. A saving of 
$89,889 was effected in interest 
charges as a result of liquidation of 
the company’s bank debt at the end 
of last year. Current operating ex- 
penses likewise dropped from $251,- 
480 in the third quarter of last year 
to $66,215 in the recent quarter, 
representing a saving of $185,265 in 
the quarter, or at the annual rate 
of about $750,000. In the two items 
of interest and operating costs, an- 
nual savings amount to about $1 
million, equal to about 7 cents per 
common share. 
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At September 30, 1934, United 
Corporation had a surplus of $10.6 
millions. This has been increased 
at the rate of about $700,000 per 
quarter. As the company has no 
bank debt and no bonds, the prob- 
abilities are that the time is not far 
distant when United Corporation 
will begin enlarging its portfolio. 
The investment concern was origi- 
nally formed to promote closer work- 
ing control and management har- 
mony among the major Atlantic 
seaboard utilities and there is no in- 
dication that it has deviated from 
this objective. The assumption is 
warranted therefore that future in- 


vestments will be confined to the ge. 
curities of such companies as U.G,I, 
Public Service of N. J., Niagara 
Hudson Power, Consolidated Gas of 
N. Y., Columbia Gas & Electric, ang 
Commonwealth & Southern. 

The recent action of the directors 
of United Gas Improvement in de. 


claring the regular quarterly divi. 


dend of 30 cents per share on that 
company’s common stock, set at rest 
the rumors of a possible reduction 
in the $1.20 annual rate which has 
been continued throughout the de. 
pression. United Corporation owns 
6 million shares of this issue and 
about 70 per cent of total gross in- 
come is derived from this source, 

While a_ considerable interval 
will doubtless be required before 
United Corporation is again in a 
position to pay dividends on its 
common stock, present low prices for 
the issue would appear to dictate 
against liquidation of the shares by 
patient holders, 


“No More From Us,” 
Says Dr. Schacht 


N contempt of the solemn warn- 

ing of the Department of State 
not to discriminate against Ameri- 
can holders of Dawes and Young 
bonds, and completely disregarding 
the continued protests of the bank- 
ers’ group responsible for the flota- 
tion of these loans, the German 
Reich defaulted on the October 15 
payments on the Dawes bonds to 
American investors whereas inves- 
tors of other countries received full 
payment under special agreements. 
The 50 per cent paid to American 
holders represented funds already 
in the hands of the trustee, before 
July 1, when Germany declared a 
general transfer moratorium for 
the period of six months. 

Recent utterances of Dr. Schacht, 
the Economics Minister and Presi- 
dent of the German Reichsbank, 
imply that this moratorium will be 
extended indefinitely until the cred- 
itors “are willing to accept enough 
German goods” lest “they must re- 
nounce payment of the debts.” The 
trade balance between the United 
States and Germany is favorable 
for this country, leaving us without 
the weapon of coercion so effec- 
tively used by the other creditors of 
the Reich. 

Viewing the situation at the pres- 
ent time, the conclusion appears 
inescapable that upon expiration 
of the original moratorium, Janu- 
ary 1, 1935, the German govern- 
ment will decree an extension, a 
process which is likely to be car- 
ried on indefinitely. There still 
seems to be nothing on the hori- 
zon that warrants either purchase 
or retention of German bonds. 
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COLUMN 


Ar LAST, after a prolonged period 
of procrastination, the dignified 
Board of Governors of the New 
York Stock Exchange has bestirred 
itself to find out why it is that trad- 
ing in securities has fallen to such a 
low ebb. Stock Exchange member- 
ships are selling around $70,000, or 
little more than they were worth 
way back in 1919, and there is real 
cause for worry for the future, for 
business cannot be conducted at a 
profit on the trading volumes of re- 
cent months. To make any money 
the volume of turnover must at least 
average around 1.5 million shares 
daily. Now what can be responsible 
for this lassitude on the public’s 
part? 


In ORDER to discover the actual 
cause the Exchange abandons all 
psychoanalysis of itself. Instead it 
proceeds boldly to seek the reason 
for the public’s coolness toward the 
stock market directly from the public 
itself by means of a comprehensive 
questionnaire. Among the things it 
wants to be enlightened upon are: 
what is now the public’s attitude; 
what is the feeling of the press; of 
senators, congressmen, state legisla- 
tors, farmers, laborers, business and 
professional men; is there any an- 
tagonism; to what extent; toward 
what phases of the business? 


Orner queries are: is there a gen- 
eral misunderstanding of the func- 
tions of the Exchange; the possible 
reasons for it; have any speeches or 
writings created these misunder- 
standings; are your newspapers will- 
ing to accept articles giving facts 
so that the truth may be known; do 
business men and bankers share in 
these errors; what criticisms if any 
come from your own customers? 
Then the questionnaire concludes 
with asking: what is your own frank 
view of the situation and what would 
you suggest to bring about a better 
understanding between the Exchange 
and the public? 


Over 9,000 brokers ‘have received 
this questionnaire. Upon their an- 
swers the Exchange will conduct a 
fact finding survey, presumably to 
determine for itself what must be 
done to revive public interest in its 
market. Not being prompted by any 
self interest and consequently in the 
position of an unbiased observer, I 
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can essay an 
unprejudiced 
opinion of 
why the Ex- 
change finds 
itself neg- 
lected and out of sympathy with 
prevailing public feeling. This ap- 
parent isolation is due to its own 
failure to reform itself when it 
must have sensed the general public 
resentment over the freedom allowed 
speculators to depress security prices 
when the panic in its different stages 
was most acute. This criticism is 
leveled particularly at the bear raid- 
ing that occurred when the public 
felt it could have been restrained. 


I NSTEAD of taking any forward ac- 
tion to satisfy the public, the digni- 
fied Exchange contended that it was 
without authority to control the 
operations of outsiders, an attitude 
that was not only resented but con- 
demned, and finally resulted in 
Federal regulations to control specu- 
lative operations in the future. All 
this the Exchange will find out when 
it studies the replies it will receive 
from its questions. To that extent 
its fact finding expedition will en- 
lighten it. 


To THAT extent likewise the probe 
the Exchange is applying to itself is 
of no profit, for the mistakes of the 
past cannot be rectified. Its press- 
ing problem is to develop a policy 
that will restore most quickly public 
confidence. Now that a new order 
prevails governing the methods of 
speculation, an intelligent campaign 
of education should be devised and 
“sold” to the public to impress upon 
it the economic importance of the 
Exchange. The past should be for- 
gotten since it cannot be excused 
away. 


F ORTUNATELY for the Exchange it 
occupies an indispensable position. 
A publicly controlled market for the 
purchase and sale of securities is a 
vital and essential spoke in the wheel 
of national finance. Especially is 
this so in a country where there are 
so many people owning securities, 
for otherwise there would exist no 
central mart whereby legitimate 
values could be established. The 
Exchange fills this particular niche 
in our economic life. What it needs 
now is: rebuilding on the much 
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The following compilation furnishes the investor with essential data concerning active bonds 
listed on the New York Stock Exchange. Inclusion of an issue is not to be construed as a 
purchase recommendation—the table is intended tc be informatory only. The issues contained 
in these presentations are changed weekly, so that in due time all active bonds will be covered. 


Recent Yield 1934 Price Range Now 


ISSUE 


Atlantic Coast Line Ist cons. 
Atl. Coast Line gen. Unif. 4 4s, A, 1964... 
Atl. Coast Line—L. & N, coll. 4s, 1952.. 


Boston & Maine mt¢ge. AC 5s, 1967 

Boston & Maine mt¢ée. II 5s, 1955... 

Boston & Maine mtge. JJ 4348, 1961. 
Childs Company deb. 5s, 1943.. a“ 
Commercial Invest. Tr. deb. 5 34s, 1949... 


Detroit Edison gen. & ref. 5s, 1949.. 
Detroit Edison gen. & ref. 5s, B, 1955.. 
Detroit Edison gen. & ref. 5s, 
Detroit Edison gen. & ref. 4 748, D 1961, a 
Detroit Edison gen. & ref. 5s, E , 1962 


General Petroleum Ist s.f. 5s, 1940 
Gulf States Steel s.f. 5 +s 1942, 
Hudson Coal Ist s.f. 5s, A, 1962. 


Illinois Central Ry. Ist 3 4s, 1951 

Illinois Central Ry. Ist 4s, 1951 

Illinois Central Ry. ref. 4s, 1955. 

Illinois Central Ry. ref. 5s, 1955 

Illinois Central Ry. gold 4% 8, 1966 
Illinois Central Ry. coll. 952 

Illinois Central Ry. sec. 6 Ys, Se 


Illinois Central—DIVISIONAL LIENS: 


Louisv. N. O. & Tex. Ry. coll. 4s, 1953.. 
Louisv. Div. & Terminal Ist 3 s, 1953.. 
Litchfield Diy, Ist 3s, 1951 

Chic. St. L. & N. O. ist & ref. yy 1963, 
Chic. St. L. & N. O. ist & ref. 4 Ys, 1963 . 


Kendall Com mpany deb. 4 , 1948.. 
Lehigh Coal & Nav. cons. s.f, 4338. Ay 1954 
Lehigh Coal & Navy. cons. s.f. 4 p Oe 
Midvale Steel & Ord. cv. s.f. 5s, 1 Fase. 


N. Y. Steam Ist 6s, A, 1947 

N. ¥- Steam Ist 5s, 1951 

N. Y. Steam Ist 5s, 1956 

N. Y. Telephone Ist & gen. 4 4s, 1939.. 
North American Co. deb. 5s, 1961 


Penn. Dixie Cement Ist. s.f. 6s, 1941....... 
Pillsbury Flour Ist 6s, 1943 

Republic Iron & Steel s.f. 58, 1940.. 
Republic Iron & Steel gen. 5 4s, 1953. 


Southern Pacific Ry. 4 je 1968 
Southern Pacific Ry. 4 Hg 
Southern Pacific Ry. 4 ie, 1 

Southern Pacific Ry. Ist 1955.. 


So. Pacific Ry.—DIVISIONAL LIENS: 
Central Pacific Ist ref. 4s, 1949 

San Francisco Terminal Ist 4s, 1950 
Oregon Lines Ist 4 4s, A, 1977 

So. Pacific Ry. of Calif. lst cons. 5s, 1937... 


Third Avenue Ry. nos 5s, ages, 
Third Avenue Ry. Ist ref. 4s 
Third Avenue Ry. Adj. Inc. 


Utah Power & Lt. Ist 5s, 1944 
Wheeling Steel Ist & ref. 5 
Wheeling Steel Ist & ref. 4 4s, 1953. 
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of guarantor or assuming 
Month of maturity is indicated by aon of the figure in interest dates; thus, A-O1 indicates October as the month of sia Cau Prices: 


are the present These often change 


yn a whole only beginning August, 1936. h-For sinking d at 102 4, 


stronger foundation provided it by 
the purging it has undergone and 
upon the outside regulations in- 
tended to protect the public from 
abuses of the past. 


Nor is the present low ebb of trad- 
ing due entirely to public aloofness. 
It also is a result of existing gen- 
eral conditions. For legitimate spec- 
ulation to thrive, it must have the 


incentive of inspiring trade indicia 
pointing to substantial business re- 
covery, for only in such an upturn 
ean the public visualize expanding 
profits that will warrant the revival 
of dealing in securities on a large 
scale, That will come of its own 
accord and when it makes its appear- 
ance the Exchange will again witness 
the million share days that make its 
operations profitable. : 


» in later years, a-Beginning February, 1941, b-For sinking 


at 102%. 8-Su 


W une waiting for that day to 
dawn the Exchange with its more 
modernistic spirit can build up good- 
will by thoroughly cooperating with 
the governmental agencies in regu- 
lating the channels of speculation so 
that its principal customers, the 
public, may expect a market free 
from the artificial influences and re- 


straints which have been too ap- . 


parent in the past. 
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ROOM BREVITIES 


According to 
Street Gossip: 


Atchison: Holders who accumulated under 50 are taking partial profits, with 
at least one investment trust among the sellers. Usual support from Amsterdam 
on dips has been missing, although reports are that shares held abroad are not 
being offered at present. 

Briggs: Detroit has been the source of the majority of the bullishness, pre- 
dicting earnings well in excess of $3 per share. Rumors are that company will 
get an even larger share of the Ford business next year. Talk about a higher 
dividend is still around, too. 

Chrysler: Some liquidation based on rather uncertain prospects for earnings 
this quarter. Continues to receive fair support from former sponsors, but there 
has been quite a lot of shifting into the accessory stocks which appear more 
deflated. 

Electric Boat: Should benefit from shipbuilding program, and may get some 
good foreign contracts, if Washington doesn’t object. Buying is not particularly 
impressive, and there is plenty of stock for sale on bulges. 

General Bronze: Redemption of remaining bonds is expected after the present 
call. Earnings said to have improved substantially and outlook is good. Most 
of the support comes from a Wall Street house which has advised shifting out 
of the other building stocks into this one. 

General Electric: A large block is being offered, probably coming from an 
estate. Rumors of a pool to distribute are not believed founded—yet. 

McKesson & Robbins: Good buying from investment trusts, and former friends 
of the stock are bullish. Rumor is that the arrears on the preferred will be 
paid off in part, at least, at the meeting later this month. 

Montgomery Ward: Still one of the favorites with Chicago investors, and 
profit taking has been well absorbed. Current quarter is expected to be the 
best for some time. 

Murray: Bond extension plan is reported assured, with deposits received from 
a substantial number of the holders. Well liked by Detroit, which is predicting 
higher prices for the stock. 

New York Central: Best buying last week in some time, with the mid-town 
group believed the source. Thought is that traffic will make a more favorable 
comparison with last year from now on. 

Servel: Meets with persistent accumulation by insiders on all dips and stock 
is being taken from the Street. Some large holdings have been noted, with the 
possibility of a dividend next year receiving attention. Business is said to be 
very satisfactory, and inventories are in excellent shape. 

Socony-Vacuum: Favored oil purchase in some quarters, with investment trust 
buying helping bullishness. Lots of tips about where the stock is likely to go, 
but some of the holders are better known as traders, suggesting distribution in 
the near future. 

Spiegel, May, Stern: Everybody has the tip on this, and each has his own idea 
about how high earnings in the final quarter are likely to be. Predictions of $9 


‘for the three months are about average. Rumors seem a bit too bullish though, 


and there has been some good selling. 

Texas Gulf: Buying has been good despite the talks about a possible cut in 
the dividend rate. Business has been rather disappointing in the past two 
months. 

U. S. Gypsum: Reported under accumulation by downtown interests who were 
active in Johns-Manville. 


NOTES: Reynolds Metals is about to bring out a new product which resembles 
Cellophane rather closely; wonder what duPont will do about it? . . . Com- 
modity traders are shifting from rubber into hides, expecting a bigger play in 
the latter. . . . The pool in Pittsburgh Screw & Bolt failed to attract a 
following and the group was dissolved. . . . A house which sponsored two 
stocks couldn’t understand why only one was liked by its customers despite the 
better statistical position of the other ; then some bright partner looked up the 
relative collateral value of the two issues. . . . Advice recently was current 
to sell all bonds which were a lien on real estate in the financial district. 
Danforth has been looking more cheerful with both Celanese and Gillette moving 
along nicely, at last. . . . Kroger officials deny that the threat of labor 
organization was serious, but will not admit that the A. & P. got away with a 
smart, though perhaps unintentional, bit of publicity. . . . Buying in 
Schenley has been “based on the improved financing possibilities”—a new reason 
for bullishness. . . . The ancient rumor about a reverse split-up in Radio 
usually bobs up at this time. . . . Reports of a three-for-one Universal Leaf 
distribution are current. . . . Amerada has been mentioned as the eventual 
owner of Simms Petroleum. 
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PRODUCING 
OIL ROYALTIES 
Pay Monthly Return 
Booklet “FW-1” on request 
Open to Public 
Commodity Exhibition of unusual 


interest to the investor from 


10 A. M. to 5 P. M. daily 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 


17 East 42d St. New York 
VAnderbilt 3-3407-8 


Which Stocks Are a 
Buy Now? 


Write for this 
report—gratis 


Babson’s 
Reports 
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BABSONCHART 
Div. 96-48, Babson Park, Mass. 


Financing 


Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


lH. D. WILLIAMS| 
120 Broadway New York City 


THE FINANCIAL WORLD 
WANTS A MAN 


Wherever there are people with money 
invested or to invest in the stock mar- 
ket; wherever there are business 
executives who must keep posted on 
outstanding financial, corporate and 
market developments, there is oppor- 
tunity for a reliable man to make 
some money selling subscriptions for 
THE FINANCIAL WORLD. 


Surprisingly liberal cash commissions 
and bonuses besides! Applicants with 
a fair knowledge of stock market in- 
vestment preferred. 
For further information address: 
PROMOTION MANAGER 
THE FINANCIAL WORLD 

53 Park Place New York, N. Y. 
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AMONG THE BULLS AND BEARS 


% The ratings used are from 
The Financial World Inde- 
pendent Appraisals. “Last B 
& B” refers to the last pre- 
vious item in this department. 


Addressograph-Multigraph 4 C-- 

Shares continue suitable for spec- 
ulative funds around 8. Although 
earnings were subject to seasonal 
factors in the third quarter, net 
continued to run well above 1933 
‘levels with a profit of 3 cents per 
share of common comparing with 
the third quarter deficit of the same 
amount last year. Reported that an 
upturn has been witnessed since 
September with October orders esti- 
mated at the highest levels since the 
consolidation, which should be de- 
monstrated in the earnings for the 
current period. (Last B&B, Sept. 
26.) 


Amerada 4 B 

At 46, longer term holdings need 
not be disturbed. Gross dipped 
slightly in the third quarter, but 
with a gain in other income offset- 
ting increased expenses, a profit of 
55 cents a share was shown against 
42 cents in the similar 1933 three 
months. Substantial crude reserves 
in proven acreage materially en- 
hance the longer term outlook of 
the company despite the continued 
uncertainties of the price structure 
over the next few months. It is 
not believed that the sales of acreage 
in recent years have greatly depleted 
company’s resources. 


American Cyanamid “B’” 4 C-+- 

Both class A around 22 and class 
B at 17 may be held. Reflecting 
decreased consumption of some of 
the more important chemicals pro- 
duced, earnings in the third quarter 
were equivalent to 20 cents a share 
against 39 cents in the comparable 
1933 quarter. For the nine months, 
the 62 cents earned was slightly 
above last year. More profitable 
lines—dyestuffs and pharmaceuticals 
—are lagging somewhat, and may 
retard earnings recovery in the final 
quarter. Heavy chemical divisions 
offer more encouraging prospects, 
(Last B&B, Oct. 3, 1934.) 


Amer. Encaustic Tiling 4 D 

More attractive situations else- 
where than common around 24. At- 
tempt to strengthen company’s finan- 
cial position is indicated in recent 
loan of $250,000 from RFC and 
issuance of rights to stockholders 
to subscribe to new common stock 
at 50 cents a share in ratio of one 
new share for each five held. As a 
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beneficiary of new building, com- 
pany is likely to be a laggard be- 
cause its tiling is used for decoration 
and thus it partakes of the nature of 
a luxury business. (Last B&B, Aug. 
29.) 


American Hide & Leather4 D+ 

Uncertain outlook warrants con- 
tinued avoidance around 44. Com- 
pany has reduced its bank loans to 
around $100,000 from $600,000 on 
June 30 and meanwhile inventories 
have been replaced with lower priced 
materials, reflecting the current low 
levels in the hide and calfskin mar- 
kets. While progress is being made, 
there is still outstanding $209 a 
share in dividend accumulations on 
the 100,000 shares of preferred 
which suggests that recapitalization 
is the next step. (Last B&B, Aug. 
15.) 


Armour 4 Cc 


Prior preferred around 67 suitable 
for businessman’s investment; com- 
mon offers speculative possibilities 
at 6. Meeting of Armour directors 
has been postponed until November 
23 awaiting the return of Frederick 
H. Prince, chairman of the finance 
committee. There is considerable 
speculation as to who will be elected 
to the office of president which was 
vacated by the recent death of T. 
George Lee. Philip D. Armour, 
grandson of the founder, and P. L. 
Reed, first vice-president, are the 


leading candidates. .(Last B&B, 
Oct. 10.) 
Borg-Warner 4 B 


Commitments last advised at 21 
need not be disturbed at current 
levels around 27. With earnings of 
$2.04 a share reported for the nine 
months, against 70 cents in the same 


RATING CHANGES 


Subscribers should revise ratings 


according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


COMMON 
Duplan Silk 
Granby Cepper .......... 
Monsanto Chemical 
Singer Manufacturing 
South Porto Rico Sugar .. 
U. 8. Freight 


PREFERRED 


Duplan Silk 
Island Creek Coal 


%& Data obtained from sources 
regarded as reliable, but no 
responsibility is assumed for 
their accuracy or for the 
opinions which are offered. 


period of a year ago, an increased 
dividend or extra may be in order 
when directors meet on November 
23. Financial position has been 
considerably strengthened since last 
year with cash at $9.6 millions rep- 
resenting a 114 per cent increase, 
(Last B&B, Sept. 12.) 


Briggs Mfg. 4 C+ 

Speculative possibilities in the 
shares have not been completely ez- 
hausted at recent price around 21, 
With net in the third quarter of 61 
cents a share and for the nine 
months $2.49, company should be 
able to show earnings this year at 
the highest peak since 1926. While 
there is some uncertainty as to 
Ford’s manufacturing plans for next 
year, Briggs should continue to get 
its fair share of the available busi- 
ness, Other activities of the com- 
pany, including the enameled steel 
plumbing fixtures, are also reported 
as contributing to the better show- 
ing. (Last B&B, Aug. 22.) 


Coca-Cola 4 


It is now advised that profits be 
accepted on at least a portion of 
holdings and the proceeds reinvested 
in more deflated issues. Recent 
price: 149. Recommended around 
123 as an attractive investment offer- 
ing the possibility of a higher divi- 
dend rate (FW, May 30) Coca-Cola 
has recently declared an extra pay- 
ment of $1 a share, which is amply 
justified by the earnings of the 
company. Net for the third quarter 
amounted to $3.85 per share, which 
brings the total for the nine months 
to $9.36 per share of common. But 
since the company is now in its least 
favorable season of the year, and the 
stock has already discounted much of 
the earnings improvement, other 
equities appear to offer more in- 
teresting medium term prospects. 
(Last B&B, Oct. 17.) 


Collins & Aikman 4 C+ 

Holdings may be retained await- 
ing better general market conditions. 
Price: 13. Seasonal decline and in- 
ability to cut costs caused a deficit 
of 74 cents a share in the fourteen 
weeks ended September 1, against a 
profit of 93 cents a share in the 
same period of a year ago. The 
final three months of the current 
fiscal year (to end February 28, 
1935) will show improvement be- 
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cause of orders now being placed by 
General Motors and Chrysler for up- 
holstery on new models. Dominant 
trade position of company assures 
full participation in the automotive 
revival indicated for the coming 
spring. (Last B&B, July 11.) 


Commercial Solvents 4 B 
Speculative holdings of the stock 
around 21 need not be disturbed. If 
any change is made in the present 
60-cent annual dividend when direc- 
tors meet on November 21, it will 
come aS a surprise. Earnings for 
the nine months at 70 cents suggest 
that the company will close the year 
with a profit of over $1 a share 
against 88 cents in 1933. A good 
siege of cold weather between now 
and the end of the year would of 
course spur the demand for anti- 
freeze and aid fourth quarter earn- 
ings but competition in this field is 
becoming increasingly keen. 


Continental-Diamond Fibre4 C 

Other equities offer more clearly 
defined speculative possibilities than 
the common around 7. Net sales in 
the third quarter were below those 
of the similar 1983 period, with a 
loss of 4 cents per common share 
comparing with a profit of 3 cents. 
Although the loss for the nine 
months was less than that of 1933, 
it is unlikely that earnings in the 
final three months can overcome 
earlier reversals sufficiently to put 
the company in the black. Curtailed 
production by electrical, railroad and 
radio industries continues to retard 
sales gains, and the outlook is of a 


rather long term nature. (Last 
B&B, Aug. 22.) 
Curtiss-Wright 4 C+ 


The class A around 8 is considered 
suitable for speculative funds placed 
for the longer term. The class B 
around 234 is less attractive, be- 
cause of its junior status. Net in 
the third quarter was at the highest 
level this year, with a profit of 43 
cents per class A share reported, as 
against 18 cents and 26 cents in the 
first and second quarters, respec- 
tively. Unfilled orders are believed 
fairly large, and the final quarter 
should be quite profitable, with both 
military and commercial business 
showing signs of increasing. 


Granby 4 D+ 

More favorable market opportu- 
nities may be awaited for liquidation. 
Recent price: 5. With the 4-cent 
tariff excluding the company from 
the domestic markets, and with for- 
eign production and prices at levels 
which permit only a relatively few 
companies to operate profitably, de- 
cision of Granby to close down the 
Anyox properties, only remaining 
mine now in operation, was not un- 


NOVEMBER 21, 1934 


expected. Net working capital at 
the end of last year, with copper in- 
ventory valued at 7.1 cents a pound, 
was equivalent to almost $12 per 
share, which compares with a pres- 
ent market price of about $5 for 
the stock. A sizeable increase in the 
price of copper is necessary, how- 
ever, before the company’s mines 
can be operated profitably. 


Hershey Chocolate 4 B+ 

The preferred around 98 is suit- 
able as an income producer (yield 
5.1 per cent) and the common, 
around 71, is of semi-investment 
grade offering longer term prospects. 
Earnings showed a_ greater-than- 
seasonal gain in the third quarter, 
with a profit of $1.49 per common 
share as against $1.09 per share in 
the comparable 1933 portion. With 
the nine months’ net of $4.14 per 
share, an increase in the current 
dividend rate might be considered 


at the December 26 meeting. (Fac- 
tograph No. 8.) 
International Salt 4 B 


Suitable for commitments on basis 
of income (yield, 5 per cent). No 
change in the present $1.50 annual 
dividend is expected when directors 
meet on November 21 despite the 
fact that earnings this year will 
show a moderate gain over the $2.10 
a share reported in 1933. Higher 
earnings would warrant more gener- 
ous distributions, but management 
seems more interested in retiring 
outstanding bonds. 


Mac Andrews & Forbes 4 B+ 

Continues attractive for income 
(yield, 5.8 per cent) and moderate 
profit possibilities around 40. Recom- 
mended a year ago around 26 (FW, 
Nov. 22, ’33), Mac Andrews & Forbes 
last week advanced to a new high 
for the year on reports that earn- 
ings estimates for 1934 had been 
revised upward. Profits are ex- 
pected to be closer to $4 a share 
than the $3 previously predicted, as 
compared with $2.57 a share in 1933. 
Increased demand for wall board 
due to the building revival has re- 
sulted in the expansion of sales and 
earnings. 


Mack Truck 4 c+ 

Existing commitments may be 
maintained at 26. Deficit of 2 cents 
a share in the third quarter was less 
than the loss of 13 cents a share for 
the 1933 period. For the nine months 
the company had a profit of 25 cents 
a share, due to the second quarter’s 
earnings. Revenues may be stimu- 
lated by a pick-up in new construc- 
tion activity, since in the past earn- 
ings have closely followed the trends 
of the building industry. Financial 
condition is strong with net work- 


New Schabacker Book 
Just Out 


“STOCK MARKET 
PROFITS” 


By R. W.. Schabacker (375 pages) $5.00 


All investors and traders who recog- 
nize the practical value and the out- 
standing success of Mr. Schabacker’s 
first book, ‘‘Stock Market Theory and 
Practice’ will welcome this new book 
by the same interesting and lucid 
writer. “‘Stock Market Profits’? could 
ask no better recommendation to in- 
sure a wide sale and a careful reading. 
Here are some of the things discussed: 
“The New Approach to Market Prof- 
its,” ‘‘Business and Market Barom- 
eters,’ ‘‘Fundamental vs. Technical 
Factors,” ‘‘How to Detect Market 
Turns,’”’ “‘How to Handle a Bad Com- 
mitment,” “Should You Average 
Down?”’ “‘Proper Use of Stop Orders,”’ 
“The Coupled Formula for Profit,” 
etc. 


“STOCK MARKET 
THEORY & PRACTICE” 


By R. W. Schabacker (875 pages) 


Pub. at $7.50—Limited 
Cash Price, $6.00, Postpaid 


When a financial book goes to press 
the tenth time it means that it is 
meeting a popular demand. Such is 
the record of Mr. Schabacker’s book 
—the tenth edition was just issued 
recently. This unusually compre- 
hensive book, by Forbes’ Financial 
Editor, is planned to help both the 
investor and the speculator. Nearly 
100 pages are devoted to interpreta- 
tion of vertical line charts. There 
are 105 charts and graphs to illustrate 
the text. The 27 Chapters cover a 
wide range of useful stock market in- 
formation, including ‘‘introduction to 
Stock Analysis,” ‘“The Technical Side 
of the Market,” ‘‘Taking the Worry 
Out of Trading,’’ etc. Published at 
$7.50—limited cash price $6.00. 


Send Your Check or Money Order 
WITH THIS COUPON 


Book Dept., 
The Financial World, 
53 Park Place, New York 


For $5.00 enclosed please send, post- 
paid, one copy of R. W. Schabacker’s 
375-page book entitled ‘‘Stock Mar- 
ket Profits.’ (Add $6.00 for ‘Stock 
Market Theory and Practice.”’) 
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WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 9 Months ending October 31 
ON COMMON STOCK: 193 1933 
Montgomery Ward .............. $1.37 nil 
40 Weeks to October 20 

40 Weeks to October 6 

Cushman’s po.72 p4.69 
12 Months to September 30 

Cleveland Electric Illuminating. .... 1.56 1,72 
Mergenthaler Linotype ........... 0.83 nil 
Milwaukee Elec. p6.08 p6.64 
Mississippi River Power...,....... p7.99 pl5.77 
National Power & Light.......... 0.93 1.0 
North American Edison........... pl5.49 p19.36 
Union Bag & Paper.............. 6.23 Tr 
& pl0.64 pl5.90 

9 Months to September 30 

Addressograph-Multigraph ......... 0.44 nil 
Amerada Corporation ............ 1.87 nil 
American Cyanamid ............. 0.62 0.60 


American La France & Foamite. nil nil 
American Steel Foundries 


Briggs Manufacturing ............ 2.43 0,45 
1.80 0.62 
Conde Nast Publications.......... nil nil 
Continental- Diamond Fibre ....... nil nil 
General Steel Castings........... nil nil 
Hackensack Water ...........+.. 2.07 1.85 
Hershey Chocolate ...........0.- 4.05 2.84 
Mid-Continent Petroleum ......... 0.80 nil 
1.44 1,47 
Car. nil nil 
Pittsburgh Terminal Coal......... nil nil 
‘orto Rican American Tobacco... .. nil nil 
nil nil 
1.35 
ve 0.45 nil 
Studebaker Corporation .......... nil bine 
£0.85 nil 
United American Bosch........... 0.49 0.15 
United Chemicals .............. nil nil 
vu. 8. pl.15 nil 
Western Union Telegraph.......... 1.60 4.00 
White Sewing Machine........... nil nil 
3 Months to September 30 
Deisel-Wemmer-Gilbert ........... 0.59 
Leslie-California Salt ........... 0.56 0.74 
Thermoid Company .........,... nil 
: 6 Months to June 30 
Crown Cork International......... 200.45 a0.50 
f before federal taxes, a on 


P on preferred stock. 
class A. 


| MAKE MONEY 


SELLING 
SUBSCRIPTIONS 


There is a profitable opening for 
responsible subscription represen- 
tatives in a number of cities 
where The Financial World has 
no active salesman at present. 
You can surely sell our popular 
new features: ‘F.W.’s Stock 
Factographs”’ and specific opinion 
(favorable or unfavorable) intro- 
ducing each item “Among the 
Bulls and Bears,”’ especially to 
people who recognize the value 
of unbiased investment informa- 
tion. Liberal commission and 
bonus. Full particulars sent on 
request. Address: Promotion 
Manager, The Financial World, 


53 Park Place, New York, N. Y. 


ing capital at the end of last year 
amounting to more than $387 per 
share. (Factograph No. 139.) 


Mesta Machine 4 B 

At 30, continues to offer possibil- 
ities for profit and income (yield, 
6.6 per cent). Estimates that steel 
mill construction will involve expen- 
ditures of $45 millions to $50 mil- 
lions in the next several months is 
regarded as indicative of further 
orders for Mesta Machine, which 
specializes in this type of equipment. 
Although the outlook for 1935 ap- 
pears unusually favorable, no addi- 
tional increase in dividend is ex- 
pected this year or until after the 
recent 663 stock dividend is paid on 
November 30. (Last B&B, Oct. 17.) 


Murray Corporation 4 D4- 

Present price around 7 adequately 
discounts indicated 1934 earnings 
and commitments not advised. Henry 
Ford’s announcement of one million 
cars for 1935 is being reflected in 
a complete rearrangement of the De- 
troit body plants of Murray Corpora- 
tion to take care of the increased 
production schedules for Ford bodies. 
In addition the company is planning 
an increase in its output of cushions, 
springs and automotive parts for the 
automotive companies. The narrow 
margin of profit on which this com- 
pany takes business, however, does 
not lend much encouragement to 
earnings prospects. 


Ohio Oil 4 C+ 

Company’s long term outlook jus- 
tifies retention of present holdings. 
Recent price: 104. Although gross 
in the third quarter was 5.2 per cent 
below 1933, a better control of ex- 
penses permitted earnings of 2 cents 
a share to be shown, double those 
of the comparable period of last 
year. Revenues have been, perhaps, 
stimulated by low-cost inventories, 
and there was a better average price 
level of crude in the third quarter 
of this year than obtained in the 
same period of 1933. (Factograph 
No. 62, Last B&B, Aug. 22.) 


Packard Motor Car 4 Cc 

Holdings, now around 4, need 
not be disturbed at present. Extra- 
ordinary expenditures in preparing 
for production of new lines of low 
priced cars explain the deficit of 16 
cents a share in the third quarter, 
against a profit of 4 cents in the 
same period of a year ago. The 
loss of probably 50 cents a share for 
this year is already regarded as 
water over the dam as the manage- 
ment is now concentrating its entire 
efforts on the 1935 models. Earn- 
ings for the first quarter of the new 
year may tell a different story. 
(Factograph No. 126, Last B&B, 
Sept. 5.) 


Penney 4 A 

Commitments, last recommended 
at 62, may be retained at current 
prices around 68. With earnings for 
1934 estimated around $6 a share, 
against $5.51 in 1933, management 
may either increase the present 
$1.20 annual dividend, pay an extra 
or do both around the end of the 
year. The chain has benefited ma. 
terially from AAA payments to 
farmers and CWA and PWA dis. 
tributions in the cities in that its 
stores are located in almost every 


section of the country, (Last B&B, 
July 18.) 
Pet Milk 4 C+ 


May be considered as a specula- 
tion for income (yield, 6.6 per cent) 
at prices around 16. No change in 
the present $1 annual dividend is 
expected when directors meet on 
November 20. Earnings of $1.68 a 
share for the first nine months, 
against $1.17 in the same period of 
a year ago, would appear to warrant 
an extra but any dividend change 
may be deferred until after the close 
of the year when the outlook for 
spring is better defined. (Last B&B, 
Sept. 5.) 


Penick & Ford 4 B 
Suitable for holding on a basis of 
income (yield 5 per cent) at price of 
60. Fulfilling previous predictions 
(FW Dividend Forecast, Mar. 7), 
Penick & Ford last week increased 
its dividend from $2 annually to $3. 
Earnings for 1934 are not expected 
to show much of a gain over the 
$3.70 a share reported for 1933 but 
the increase is warranted because 
of the company’s strong cash posi- 
tion and more favorable prospects 
for 1935. (Last B&B, Oct. 31.) 


Porto Rican Amer. Tob. “B” 4 D 

Continued avoidance of both the 
class A at 44 and the Class B at 2 
still recommended. Excluding share 
in earnings of controlled Congress 
Cigar, a deficit of 38 cents per share 
of class A was reported in the third 
quarter; and for the nine months 
there was a loss of $1.87 per class 
A share. Intensive competition in 
the medium-priced field and in- 
creased popularity of the 5 cent 
cigar continue to restrict earnings 
and although the company manufac- 
tures the cheaper product, consump- 
tion has not achieved the proportion 
necessary for production on a wide 
scale. 


Raybestos-Manhattan 4 B 

Long term holdings for income 
(yield 5 per cent) may be retained. 
Recent price: 20. Talk of a possible 
extra dividend when directors meet 
on November 21 is based partially 
on the company’s strong financial 
position. Earnings for the current 
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half year will doubtless be smaller 
than the $1.12 a share for the initial 
six months, but full year’s results 
should show wide coverage for the 
present $1 dividend rate. Replace- 
ment demand in the brake-lining 
field has shown some expansion since 
the advent of cold weather but it will 
not be until after the turn of the 
year that new equipment orders will 
be received. (Last B&B, Aug. 29.) 


Remington Rand 4 Cc 

Offers speculative possibilities for 
long term holding around 9. Re- 
newed activity in the common and 
preferred stocks followed reports 
that sales for October were the 
largest for any similar month since 
1930. All divisions of the company 
shared in the increased business. 
The management is planning to ex- 
pand production between now and 
the close of the year to take care 
of an anticipated 30 per cent in- 
crease in sales for 1935. (Facto- 
graph No. 64. Last B&B, Oct. 24.) 


United American Bosch 4 Cc 

Price around 10 generously dis- 
counts indicated 1934 earnings and 
commitments not advised. While 
reputed to be supplying more radio 
sets to the police departments of 
the country than any other manufac- 
turer, United American Bosch ap- 
parently needs other large customers 
to return to a profitable earnings 
basis. Net of 2 cents a share in 
the third quarter compares with 27 
cents in the same period of last year. 


The outlook for the remainder of 
the year affords little encourage- 
ment. 


U. S. Industrial Alcohol 4 c+ 
Holdings advised for retention at 
82 may be maintained at current 
prices around 43. The early cold 
wave in most sections of the country 
found U. S. Industria] Alcohol fully 
prepared to meet the demand for 
anti-freeze with its new Super-Pyro. 
Officials estimate that around five 
million gallons of this product will 
be sold during the winter, against 
two millions a year ago, and the 
profit on the improved anti-freeze 
will be 36 cents a gallon as compared 
with 30 cents for ordinary denatured 
alcohol. Rumors continue to circu- 
late that the company will declare 
a cash or stock dividend before the 
year-end. (Last B&B, Sept. 26) 


Western Union 4 c+ 

Better opportunities are present 
for new commitments, but remain- 
ing holdings need not be liquidated 
at 35. Gross declined 4.7 per cent 
in the third quarter, but increased 
expense and depreciation charges 
resulted in earnings of 35 cents a 
share, against $1.44 per share in the 
like portion of 1933. For the nine 
months, $1.60 per share compares 
with $1.44. Slackened trading in se- 
curities and general low ebb of in- 
terest in the financial district are 
responsible for a significant part of 
the poor showing. (Last B&B, 
June 27.) 


Finnish Bonds to Be Refunded 


FTER a lapse of years prepara- 
tions are being made for the 
flotation of the first important new 
foreign bond issue in the New York 
market, the borrower being none 
other than the Republic of Finland, 
which has become famous by its 
impeccable war debt record. 

The proceeds of the proposed loan 
are to be used to redeem the Repub- 
lic’s outstanding 54s and 7s totaling 
about $18 millions and selling above 
par. When Finland contracted these 
loans its credit was not yet firmly 
established and consequently it had 
to pay a high rate of interest. But 
with prevailing low rates in inter- 
national capital markets and similar 
refunding operations carried out 
successfully by Argentina and Aus- 
tralia in the London market, its 
background of improved credit stand- 
ing has inspired Finland to do like- 
wise and convert its outstanding 
dollar loans into bonds bearing a 
lower interest rate. 

This action finds support in that 
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country’s favorable economic and 
financial position. Finland’s exports 
have exceeded imports regularly 
since 1929 and the total value of 
its foreign trade has increased sub-: 
stantially. At the end of last August 
the total amount of net claims of all 
Finnish banks on foreign countries 
was reported at 1.6 billion Finnish 
marks compared with 1 billion in 
August, 1933 and 4 billion at the 
same date in 1932. This surplus 
will make it possible for Finland to 
redeem the outstanding $18 millions 
with the smaller amount of the pro- 
jected new offering of securities to 
American investors, 

It would be premature to inter- 
pret the success of this refunding 
operation as the beginning of an era 
of new foreign financing on a large 
scale but other foreign countries 
with good credit standing and high 
coupon bonds would doubtless con- 
template similar operations upon a 
favorable reception of the Finnish 
experiment. 


DIRECT 10 


Winter, Sunshine 


| 
GOLDEN STATE 


LIMITED 


No Extra Fare 
to 


ARIZONA 


CALIFORNIA 


Quickest to 

Direct low altitude 
route to San Diego- Coronado- La 
Jolla, Los Angeles, Santa Barbara. 
Clean — comfortable — air-condi- 
tioned in Club, Observation, Dining, 
Drawing - room - Compartment 
Sleeping Cars. 


Only 61 hours Ch ifornia— 
minimum daylight en route. 
Service Daily from St.Louis 


For further informationapply to 


weds. 53-7072 


ROCK ISLAND 


Island 


Books on 
Commodity 
Trading 


“Profitable Grain Trading” 
By Ralph M. Ainsworth—256 
pages $3.50. 
(Director, Ainsworth’s Financial Service) 
Mr. Ainsworth discusses in a practical 
way his own method of determining 
the beginning of a major decline; his 
own trading rules and the more im- 
portant rules guiding big traders; a 
“Year Around Trading Plan” checked 
with monthly highs and lows for 25 
years; scale buying; short swing trad- 
ing; why a futures market, etc. Price 
$3.50 postpaid. 
“Speculation and the 
Chicago Board of Trade” 
By J. E. Boyle (pub. 1920)..... $2.00 


“The Pit’ (A Novel of 


The Wheat Pit) 

By Frank Norris.............. $2.50 
“Cotton and the 
Cotton Market”’ 

By W. Hustace Hubbard—5S08 

$3.50 

Tells the story of future cotton con- 
tracts, the three great cotton ex- 
changes and the part that speculation 
plays in cotton marketing. First edi- 
tion published 1923. Second revised 
edition issued 1927. Price $3.50, 
postpaid. 

“The World’s Cotton Crops” 

(New Edition) 


“Commodity Exchanges” 
By Julius H. Baer and Geo. P. 
Explains every phase of various com- 
modity exchanges, their place in the 
world of commerce and advantages 
they offer to dealers. Published 
1929. Price $5.00, postpaid. 
We Supply Any Book You Want— 
Send Your Check or Money Order 
With All Book Orders to:— 


BOOK DEPARTMENT, 
THE FINANCIAL WORLD, 
53 Park Place, New York, N. Y. 
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Dividends Declared 


Regular 
Pe- Pay- Hidrs. of 
Rate riod 
Amer. Dock 8% pf.............- $2 Q Dec. 1 Nov. 20 
Amer. Laund. Mach............ 10c Q Dec. 1 Nov. 21 
Amer. Radiator pf............ $1.75 Q Dec. 1 Nov. 26 
Amer. Steel Found. $7 pf........ 50c .. Dee. 31 Dee. 15 
Atlantic Refining............... 25e Q Dee. 15 Nov. 21 
Atlas Corp. $3 pf, A............. 75e Q Dee. 1 Nov. 20 
Baton Rouge Elec. pf.......... 50 Q Dee. 1 Nov. 15 
Cent. Arkansas Pub. Sve. pf....$1.75 Q Dec. 1 Nov. 15 
Cent. 150 Q Jan. 2 Dee. 15 
$1.75 Q Jan. 2 Dec. 15 
Cent. Sve. pf....$1.50 Q Nov. 15 Oct. 31 
Cin., N. 0. & T. P. Ry. pf $1 Q Dee. 1 Nov. 15 
Q Jan. 2 Dec. 12 
Compo Shoe Machy........... . 1 Nov. 
Congoleum-Nairn.............. Q Dee. 15 Dee. 1 
Continental Casualty........... 15e Q Dee. 1 Nov. 15 
Detroit City Gas 6% pf........ $1.50 Q Dec. 1 Nov. 23 
Dictaphone Corp................ $1 .. Dec. 1 Nov. 16 
Eastern Util. Assoc 25¢ Q Nov.15 Nov. 9 
El Dorado Oil Wee Wks Q Dee. 1 Nov. 15 
El Paso Elec. (Tex.) 6% pf Q Jan. 15 Dee. 31 
Federal Lt. & $6 ov. 
lens Falls Ins: Q Jan. 1 Dee. 15 
Gulf States Utilities $6 pf Q Dee. 15 Nov. 30 
Q Dee. 15 Nov. 30 
Hazeltine Corp... . Q Dee. 15 Dee. 1 
Hecla Mining... ... Q Dec. 15 Nov. 15 
ollinger Cons. Gold.... .. Dee. 3 Nov. 16 
omestake Mining 1 M Nov. 26 Nov. 20 
Illinois Cen. R.R., leased lines.. S Jan. 2 Dee. 11 
Lincoln Stores........ re *25¢ Q Dee. 1 Nov. 23 
Minnea: Gas Lt. ) 7% 
75 Q Dee. 1 Nov. 20 
«eee Q Dee. 1 Nov. 20 
Monroe Loan Socie' : .. Dee. 1 Nov. 20 
Do $7 pf, A Q Dec. 1 Nov. 20 
Murphy (G.C.)...............- Q Dec. 1 Nov. 20 
Nat'l. Bond & Share .. Dee. 15 Nov. 30 
Nati. Sager Q Jan. 2 Dee. 3 
Q Dec. 1 Nov. 14 
1d. J.) Q Jan. 1 
Newberry JJ of Md. pf, A.....$1.50 Q Jan. 2 Dec. 14 
Northern Pipe Line. . ..25¢ S Jan. 2 Dee. 7 
Northwest Public Serv. 7% pf. ‘B71g¢ .. Dee. 1 Nov. 20 
.. Dee. 1 Nov. 20 
oo Flour Mills pf......... $1.75 Q Dee. 1 Nov. 21 
Public Service 7% pf... .. . M Der. 1 Nov. 15 
M Dee. 1 Nov. 15 
M Dec. 1 Nov. 15 
Omnibi Q Jan. 2 Dec. 14 
Penn. Gee Bit (Del.), A Q Dec. 1 Nov. 20 
Dost Q Jan. 2 
Peoples 25c Q Jan. 2 Dec. 21 
Ponce Elec. 7% ‘pt Swebes 75 Q Jan. 2 Dec. 14 
Prentice Hall.......... ..35¢ Q Dee. 1 Nov. 20 
ic rvice sc ov. 
M Dee. 1 Nov. 15 
M Dee. 1 Nov. 15 
Q Dee. 1 Nov. 20 
Q Jan. 2 Dec. 10 
Q Jan. 2 Dee. 10 
5 Q Jan. 2 Dec. 10 
Q Jan. 2 Dec. 10 
1 Q Dee. 15 Nov. 30 
Q Dee. 31 Dee. 15 
M Dec. 1 Nov. 15 
M Dec. 1 Nov. 15 
M Dee. 1 Nov. 15 
‘Q Dee. 31 Dee. 12 
Q Dec. 31 Dec. 12 
— 
Q Jan. 2 Dec. 15 
Q Dec. 1 Nov. 20 
Q Jan. 2 Dec. 7 
.. Jan. 2 Dee. 15 
Q Dec. 1 Nov. 19 
Q Dec. 1 Nov. 19 
Q Dec. 1 Nov. 12 
Q Dec. 1 Nov. 12 
Q Dec. 20 Nov. 30 
OS $1.6214 Q Dec. 20 Nov. 30 
tba $1 Q Dec. 20 Nov. 30 
Extra 
Jan. 2 Dee. 12 
Congoleum-Nairn.............. 40¢ Dec. 15 Dee. 1 
Hollinger Cons. Gold. Dec. 3 Nov. 16 
Homestake Mining . Nov. 26 Nov. 20 
Household Finance, A . Dec. 1 Nov. 26 
. Dec. 1 Nov. 26 
Imperial Oil, Ltd... . Dee. 1 Nov. 15 
Inter. Petro! . Dee. 1 Nov. 15 
Penick & Ford, Ltd Dec. 15 Dee. 
Peoples Drug Strs Jan. 2 Dee. 21 
Procter & Gamble Dec. 15 Nov. 23 
Morrell Dee. 15 Nov. 24 
Dec. 15 Dec. 1 
Dresser (S.R.) “A” ........ $1.50 Dec. 1 Nov. 20 
Jaeger Machine................ 10 Dec. 1 Nov. 20 
Stock 
Burroughs Add. Machine >...... 3% .. Dee. 28 Nov. 23 
Tron Fireman Mfg............. 50% .. Dec. 15 Dee. 1 
Peoples Drug Strs............ 100% .. Dec. 31 Dee, 21 
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Although the gilt edge sections of the bond market held 
generally firm last week, the averages were adversely 


affected by weakness in certain groups, notably some of the 
utilities and speculative rails. 


Chicago & North Western Bonds 


Commitments in this company’s 
securities, even at current low prices, 
carry a much larger degree of spec- 
ulative risk than the average in- 
vestor is justified in assuming. Al- 
though the ICC early in October held 
that the Chicago & North Western 
was not in need of financial reor- 
ganization at that time and approved 
a new 2-year loan of $7.3 millions 
by the RFC and extension of out- 
standing loans of $12 millions for 
two years, the recent action of the 
market reflects a growing convic- 
tion that this carrier cannot indefi- 
nitely escape a thorough financial 
readjustment. It is generally recog- 
nized that the lenient attitude of 
the ICC and the RFC toward certain 
of the weakest carriers is likely to 
continue only until Congress has had 
an opportunity to enact new legisla- 
tion facilitating railroad reorganiza- 
tion. Chicago & North Western 
junior bonds dropped to new lows 
last week. Although the refinancing 
of certain underlying mortgage is- 
sues which mature January 1, 1935, 
does not bulk large, amounting to 
only about $4.4 millions, the matu- 
rities may present unusual difficulties, 
in view of prevailing low quotations 
for the company’s securities. The 
general mortgage bonds offered in 
exchange for 50 per cent of the 
maturing principal have an indicated 
market value of less than 50 per 
cent of par. 


Argentine Bonds 


Long term Argentine Government 
bonds sold at new high prices while 
the first public offering of foreign 
bonds, other than Canadians, since 
the adoption of the Securities & Ex- 
change Act was announced. The 
offering consists of $4.1 millions 
Argentine Government notes, matur- 
ing from 1935 to 1938, and yielding 
from 24 to 5 per cent. These notes 
represent part of a loan which was 
originally extended by a New York 
bank. The good debt record of the 
Argentine Government during the 
depression years, contrasting with 
numerous defaults by other South 


American countries having dollar 
bonds outstanding, has materially 
enhanced Argentine credit. A large 
Argentine refunding operation was 
recently successfully concluded in 
London. 


Poland 7s 


Political and financial uncertain- 
ties have beclouded the prospects 
for these obligations. Republic of 
Poland 7s were for some time a 
favorite commitment of certain 
classes of investors, not only in the 
United States, but also in Poland 
and other countries, because of the 
fact that these bonds, unlike other 
Polish issues, are payable in cur- 
rencies of several of the gold bloc 
countries .at the former parities, 
The 7s have been quoted above 133 
in 1934. However, a serious polit- 
ical situation based largely upon 
budgetary difficulties has developed 
in recent weeks, and this situation 
has been reflected in a serious slump 
in the market for these bonds. Much 
of the selling is reported to have 
originated in Warsaw. Poland 7s 
dropped 10} points in a single ses- 
sion last week. While this loss was 
subsequently recovered, it has raised 
doubts as to the continuance of in- 
terest payments at the old gold par- 
ities. 


Rock Island Refunding 4s 


Position of this issue in road’s 
capitalization suggests possibilities 
of recovery over the long term, but 
situation will require a great deal 
of patience. Rock Island refunding 
4s and general 4s have declined 
sharply following predictions that 
the July 1 interest coupon on the 
latter issue will not be paid prior 
to expiration of the 6-months’ period 
of grace. It has been reported un- 
officially that the only way by which 
the payment could be made is 
through issuance of trustees’ certifi- 
cates. However, if the general 
(now senior) mortgage were to be 
foreclosed, the problems involved in 
reorganizing the Rock Island would 
be materially increased. 
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Commodity Situation 


* 


Greater activity accompanies moderate price improve- 
ment following elimination of political campaigning as 


an influence on sentiment. . . . New activity in securities and 
bulge in silver quotations encourage trading. . . . Threat of 


, a0 imports acts as check to advance. 


. . High corn re- 


uces hog feeding and indicates higher prices for lard and 
meats. 


ODERATE gains have been re- 

corded in practically all com- 
modities since the elimination of 
political campaigning as an influ- 
ence on sentiment. The revival of 
interest and the apparent inaugura- 
tion of a forward movement in se- 
curities, combined with strength in 
silver prices, encouraged non-trade 
activity on the commodity exchanges, 
and this was further encouraged by 
some improvement in foreign buy- 
ing of American cotton and the 
Government’s grain report issued 
ten days ago. Only the fear of 
heavy imports of all grains has held 
advances in this group’ within 
bounds. A small but steady stream 
of oats, barley, rye and other grains 
is now coming in over the tariff 
wall, and a moderate amount of corn 
and wheat also has entered. With 
prices fluctuating just around the 
tariff obstacle no important quan- 
tities of wheat or corn can be ex- 
pected, but the threat of heavy im- 
ports should the trading range ad- 
vance much above the present area 
provides a sort of ceiling for grain 
prices, until and unless world prices 
show advances. 


Corn and Hogs 


Demand for corn continues to 
press hard against available sup- 
plies. In parts of the West corn 
is commanding a price even with 
that of wheat. The differential on 
the Chicago Board of Trade has nar- 
rowed to 20 cents between the two 
against more than 40 cents at this 
time last year and a normal dif- 
ference of about 30 cents. The 
Government’s hog-killing program 
greatly reduced the number of ani- 
mals that otherwise would now be 
consuming corn, and might easily 
have resulted in a famine. As it is, 
many farmers are foregoing the fat- 
tening of their swine, finding it 
more profitable to dispose of them 
lean and to sell the corn that other- 
wise would have helped to make 
spareribs, lard, hams and _ bacon. 
The situation points also to a higher 
market for lard and meat products, 
and particularly in lard is this pros- 
pect interesting because the cur- 
tailed cotton crop has correspond- 
ingly reduced the supply of cotton- 
seed for cottonseed oil pressing. 
Higher prices for cottonseed oil will 
tend to check the expansion of the 
use of lard substitutes which nor- 
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mally can be looked for in a rising 
lard market. 

Silver prices gained sharply on 
the brisk demand that developed in 
London. This was attributed to 
American Government buying of the 
white metal. Cotton was helped by 
this incident, and the resumption of 
British and other foreign buying of 
cotton here, though not on a broad 
scale, aided in advancing staple 
prices approximately a half-cent a 
pound, bringing near months to 
around a parity with the Govern- 
ment’s 12-cent loan basis. The 
referendum to be taken on the Bank- 
head Act’s operation for next season 
is awaited with much interest. The 
consensus appears to be that the 
growers will vote against it in its 
present form. It is considered that 
the vote will clarify the growers’ 
position and will result in the com- 


ing session of Congress so amending 


the Act as to make it acceptable to 
the southern planters. 


Cotton Consumption 


Domestic consumption of cotton 
in October is placed at 525 thousand 
bales, which contrasts with but 296 
thousand bales in September and 
504 thousand in October last year. 
The supply of American cotton as 
of November 1 is estimated at 20.3 
million bales, a decrease of 4,159,000 
bales from the supply a year ago, 
but foreign-growth cotton is figured 
as 1,344,000 bales over last season. 


Important to 
Factograph Users 


N FACTOGRAPH Number 152, 

appearing in the November 14, 
1934, issue and describing General 
Foods Corporation, a printer’s error 
resulted in the appearance of a 
“quarterly earnings” record contain- 
ing figures not applicable to the 
company under discussion. For the 
benefit of those who wish to make 
the necessary corrections, the actual 
common share earnings of General 
Foods for recent quarters are as 
follows: 


Quarter Farned per Share——— 
Ended: 1931 1932 1933 1934 
Mar. 31 $1.05 $0.84 $0.62 $0.70 
June 30..... 0.88 0.66 0.58 0.42 
0.81 0.47 0.62 0.60 
$3.44 $1.97 $2.10 


DIVIDENDS 


Spencer Kellogg and Sons, Inc. 


A regular quarterly dividend of .40 per share 
has been declared on the stock, payable De- 
cember 31, 1934, to stockholders of record as 
of the close of business December 15, 1934. 


JAMES L. WICKSTEAD, Treasurer. 


UNDERWOOD ELLIOTT FISHER COMPANY 
A dividend of $1.75 a share on the Preferred 
stock and a dividend of 50c. a share on_the 
Common stock of Underwood Elliott Fisher Com- 
pany will be payable December 31, 1934, to 
——s. of record at the close of business 
mber 


Transfer books will not be closed. 
C. S. DUNCAN, Treasurer. 


NEW BUSINESS 
BOOKS 


The Stock Market. By S. S. Huebner. 
D. Appleton-Century Company, New 
York, 590 pages, $3.50. Although 
called a revised edition of Professor 
Huebner’s former book, this is prac- 
tically a new book for it covers not 
only the practices and services of the 
security markets but also their regu- 
lation. 


China and Silver. By Sir Arthur 
Salter. Economic Forum, Inc., New 
York, 117 pages, $1. A condensed 
version of the official report pre- 
pared by the author for the Chinese 
Government following several months 
of study of the monetary situation 
in China, 


Keeping Young in Business. By E. B. 
Weiss and Louis L. Snyder. Whittle- 
sey House, New York, 182 pages, 
$1.75. A psychological antidote for 
the businessman who thinks that he 
is on the verge of mental, moral or 
physical bankruptcy because of the 
depression. 


Federal Securities Act Procedure. By 
J. K. Lasser and J. A. Gerardi. Mc- 
Graw-Hill Book Company, New York, 
388 pages, $4. The historical back- 
ground of the Securities and Ex- 
change Act with an analysis of its 
component elements and a discussion 
of its effects upon the investor, 
banker, underwriter and broker. 


Government-Operated Enterprises in the 
Panama Canal Zone. By Marshall E. 
Dimock. University of Chicago 
Press, 248 pages, $2.50. An analysis 
of the 30-year old government owned 
corporation in the Canal Zone which 
operates all economic services, in- 
cluding steamships, railroads, hotels, 
department stores and _ industrial 
plants, with an appraisal of the suc- 
cess of government in business, 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued, 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 53 Park Place, New York, N. ¥. 


Please print each request on a separate 
sheet together with name and address. 


EXPLANATION OF OIL AND GAS ROYALTIES—Is the title 
of an interesting descriptive booklet issued by a well-known 
oil royalty house. 


INVESTMENT AND SPECULATIVE BULLETIN—Containing 
economic reviews, and forecasts; conservative recommenda- 
tions; studies of the technical market position. 


MARKET ACTION—A weekly trading bulletin in which definite 
buying and selling recommendations are presented. Complete 
transactions are assured through weekly follow-up discussions 
on each commitment. 


FOR EVERY GRAIN TRADER—These bulletins issued by a 
middle western service, analyze the present condition in the 
grain market and forecast the future. They also include 
advice on Cotton, Stocks and Bonds. 


$6,000 TO ne IN A LIFETIME—By a continuous applica- 
tion of fundamental principles it has been possible in an 
investment lifetime to accomplish such a growth in capital 
without borrowing. Compiled in the largest statistical com- 
munity in America. 

MARKET INDEX—A weekly bulletin covering general refiec- 
tions on factors which will influence a turn in the market. 
Separate comments on the Washington influence and: Business 
— signals. Also definite recommendations of low-priced 
stocks, 

ANNUITIES EXPLAINED—One of the largest life insurance 
companies has issued a booklet which describes in simple 
language the different kinds of annuities issued by it. x- 
amples are included which indicate how these various forms 
of guaranteed life incomes meet the needs of men and women 
in all walks of life 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and 
commission charges. 

STOCKS, BONDS, COMMODITIES—Folder explaining tradin 
meth ods, commission charges and commodity units furnishe 
on request by a New York Stock Exchange firm. 

DAILY STOCK MARKET GUIDE—A letter issued daily pre- 
dicts the probable market action of 30 industrial and rail- 
road stocks. Predictions are based on Scientific Analysis of 
the Technical Position and are given as opinions only, 

WEEKLY FORECASTS—Based on the United Opinion of Recog- 
nized Business and Economic Authorities, and giving definite 
selling and buying advice on leading stocks. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities, 

ANSWERING AN IMPORTANT QUESTION—If you really 
ney to know what life insurance and annuities can do for 


you'll ~ py the simple, untechnical answer in a 
ookiet issued by one of the largest insurance companies in 
America. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet published 
by a well-known New York Stock Exchange firm. 

RADIO GUARANTEEING WORLD-WIDE RECEPTION—A 
set enabling you to receive broadcasts from Europe, the 
Orient, Australia, in fact, most anywhere you choose, direct. 
Superb on dcmestic broadcasts too. Costs no more than 
many less efficient models of ordinary receivers. Particulars 
upon request. 

MONTHLY PETROLEUM STATEMENT—Discussing the gen- 
eral conditions within the petroleum industry, accompanied by 
statistical records, charts, etc. It furnishes current facts con- 
cerning Pc.roleum supply and demand as well as prices. 

WHAT BOOKS WILL INCREASE YOUR INVESTMENT 
SUCCESS?—No matter what phase of stock market investing 
or trading you are interesced in, this circular lists books to 
fit your individual requirements. 

HOW TO ANALYZE COMMON STOCKS—A most concise 
theory for determining the bottom for stock prices is fully 
described in this booklet. All of the essentials of price set- 
ting are Doiled down to four simple rules. 

POINTING THE WAY TO MARKET PROFITS—60-page 
brochure has been prepared with the purpose of supplying 
the average investor and trader with a comprehensive an 
nee ale understanding of a highly enlightening course of 
nstruction. 
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‘WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


1934————. 
4 Weekly Trade Indicators Nov. 10 Nov. 3 


*Crude Oil Production (bbls.)........ 2,374,550 2,285,400 2,273,309 
Electric Power Output (000 K.W.H.). ae hg 1,669,217 1,616,875 
25.2% 


tSteel (% of capacity)........ 
tAutomobile Production (U.S.A.).. 15,920 17,116 11948 
4]Commodity Price Index............ 76.1 75.6 715 
Nov, 3. Oct, 27 Ne 
ov. ov, 
‘Bank Olearings New York City...... $3,119 $2,880 
Bank Clearings Outside of N. $1,971 $1,867 $1,797 
Total car lo (number of cars aa 12,457 624,252 614,136 


612 
Bituminous Coal Production (tons).. 1, 920: 000 1,186,000 1,1 
Financial World —e of Indus- 


trial Production............... 42.7 43.5 43.6 
*Daily Average. of follow week. t{Cram’ 
Report.” $000,000 Omitted. of Commerce 
4 Federal Reserve Reports 
MEMBER BANKS, 91 CITIES 1934 1983 
(000,000 omitted) Nov.7 Oct.31  Noy.g 
Loans on Securities—N. Y. C $1,381 $1,417 $1,657 
n Sec.—Outside N. Y.C: 1,6 J 


Loans 0 
*Investments—New York City.. 


*Investments—Outside N. Y.C.. ° 2,149 2,143 1, 
U.S. Govt., securities held. . ° 4 2, 2,430 
Total commercial loans... .. 4,73 4,756 5,003 
Total net demand deposits. . ‘ 13,447 13,476 10,531 
Tota: time deposits...... ’ 4,474 4,495 
Total brokers’ loans........ 6 

RESERVE SYSTEM 
Federal Res. Credit 2,440 2,455 [2,549 
Total Money in Circulation......... 5,503 5,454 5,386 


*Other than U. 8. Govt. Securities. 
4 Dow-Jones Common Stock Averages, Closing Figures 


8 9 0 12 13 14 

30 Industrials........ 97.55 99.02 99.21 Holi- 99.19 99.49 

35.43 36, 36.35 day 27 

20 Utilities. 19.53 19.76 19.70 1 18.63 
4 Foreign Exchange 4 Commodity Prices 
1934 1933 nits 


1933 

Par Nov. 4 ov.13 Nov. 14 

$8.23 England....$5.004% $5.26 | Copper (Ib. 09 
1.69 Can. Doliar.. 1.026 1.012 (Ib.). 


6.63c France. . 6.58c 6.43c Iron ( ny 
8.54 8.66 | 3 b.). -1318 0887 
20.25 Brazilt..... 8.25 8.75 ,|§Wheat ).. 1.00% 
tExport Rate. §December futures, 


4 Weekly Car Loadings 


Freight car loadings indicate current sectional business conditions, 
gs from the 15th to the 15th givea rough indication of 
for the current month. 
Week ended Same 


October 27 week Change 


EASTERN DISTRICT 1934 1933 % 
Baltimore & Ohio................ 44,540 47,034 - 5 
Chesapeake & Ohio............... 30,923 30,872 wae 
12,081 12,782 § 
Delaware, Lackawanna & Western. 14,442 14,100 + 2 
Norfolk & Weste Gin 21,863 22,661 -4 
New York, New Haven & Hartford. 20,902 22,177 — 6 
New York Central............... 82,459 87,797 - 6 
New York, Chicago & St. Louis. ... 11,523 11,798 
88,261 92,457 - 5 
Pere Marquette......... 9,145 8,410 +9 
Western Maryland.. ,689 8 
SOUTHERN DISTRICT 
Atlantic Coast Line...... 12,543 12,102 +4 
Illinois Central........ are 28,764 28,817 
Louisville & Nashville..... seasons 20,896 21,485 - 3 
Seaboard Air Line....... 10,392 9,919 5 
Southern Ry. System............. 30,996 29,960 3 
NORTHWEST DISTRICT 
Chi & Great{Western. ‘ 4,910 4,627 + 6 
Chi., Milw., St. Paul & Pacific: 24,688 24,652 ae 
Chicago & North Western......... 31,881 30,815 + 3 
Great Northern.......... 15,798 14,692 + 8 
Northern Pacific......... J 12,534 -4 
CENTRAL WEST DISTRICT 
Atchison, Topeka 26,655 27,896 -4 
Chicago, Bur. ae 25,326 25,889 -2 
‘hicago, Rock 17,857 18,1 -1 
hicago & Eastern Illinois......... 4,490 4,663 -4 
Denver & Rio Grande Western.. 7,128 7,108 on 
Southern Pacific System.......... 30,347 29,380 +3 
SOUTHWESTERN DISTRICT 
Kansas Cit; 2,969 3,085 
Missouri- 6,952 8,038 ~14 
t. Louis-Southwestern........... 4,139 3,891 + 6 
sess 9,317 8,016 +16 


(Compiled from Association of American Railroads figures) 
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Financial Library 


Financial Preparedness 


“Be ready for your opportunity when it comes” is sound advice—just as sound in matters 


pertaining to stock market investments as in the field of business. 


Unless you know 


all there is to be known regarding proper appraisal of available facts and statistics, you 
can profit by reading some of the books listed below: 


“THE COMING AMERICAN BOOM” 


(Published in London, August 1; in New York, August 21) 
Read the most talked of and fastest sellin 
financial book of the year—‘‘THE COMIN 
AMERICAN BOOM,” in which the author 
forecasts a revival in American business and 
an early boom in American stocks. Prospec- 
tive credit expansion, in the judgment of 
Angas, is the basis of the coming American 
Boom. 
The Angas book commands attention because 
of his amazing accuracy in previous forecasts 
—RIGHT on five out of six major forecasts 
in 14 years. After outlining his reasons for 
predicting the coming American boom, Major 
Angas proceeds to analyze the types of stocks 
that will show the largest rise. 


“INVESTMENT” 
By L. L. B. Angas—187 pages............. $8.00 


Anyone who has read the widely discussed 
“Coming American Boom,”’ by Major Angas, 
will need no urging to study this earlier book, 
called ‘‘Investment,”’ by the same keen student 
of the stock market. The publisher describes 
it as ‘‘a book on the strategy and tactics best 
employed by investors, which deals particu- 
larly with the timing of selling. A practical 
guide through the complex paths of short and 
long term operations.” Interesting chapters 
include: ‘“The Elimination of Risk,” ““The Busi- 
ness Cycle,” “When to Buy on Long-Run 
Principles,”’ ‘““The Tactics of Buying and Sell- 
ing,” ‘Shares to Choose and When to Sell 
Them,” etc. 


One Investment That Should Pay Good 
Dividends for Life —Well Chosen Books 


“THE DOW THEORY” 
By Robert Rhea—257 pages............... $3.50 


Rhea explains what there is to the theory that 
the movements of Dow-Jones Averages really 
do forecast stock price trends. 


“TRADING PROFITS THROUGH 


CHARTS” 
By Arthur Rolland—36 pages............. $1.00 
Author of ‘‘Trading Profits in Low-Priced Stocks’ 
The trader or the investor who disregards 
charts is missing a valuable guide-post in steer- 
ing his speculative or his investment course. 


“STOCK MARKET THEORY 


AND PRACTICE” 
By R. W. Schabacker (875 pages). Published 
at $7.50—Limited Cash Price.......... $6.00 


-One of the most practical and probably the 


most comprehensive book ever written on 
every important phase of stock market opera- 
tion to help both the investor and the trader. 


“SUCCESSFUL SPECULATION IN 
COMMON STOCKS” 
(1934 Revised Edition) 
By William Law—392 $3.50 
Nearly 3,000 Financial World subscribers have 
bought this book, which analyzes and explains 
the technique of successful stock speculation, 
essential risks, a sound policy for the trader. 


“IF YOU MUST SPECULATE 

LEARN THE RULES” 
By Frank ]. Williams—97 pages........... $1.00 
Most people recognize the importance of 
knowing the rules of stock market trading— 
only the few profit by them. 


“COMPLETE BOND RECORD” 

June, 1934—256 pages (pub. at $2)........ $1.00 
Nov., 1934—256 pages... »$2.00 
Ratings and statistics on 4,800 listed bond 
issues. Ratios of annual earnings to interest 
requirements for past four years. 


We Supply Any Book You Want—Send Your Check or Money Order With All Book Orders to:— 


BOOK DEPARTMENT, THE FINANCIAL WORLD, 53 Park Place, New York 


THR SCHWBDINLER PRESS, N. Y. 
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Profit By This 396-Page $3.50 Book L 
“SUCCESSFUL SPECULATION COMMON 


Price Only $1 Provided You Send at the Same Time 


4 


$10 for an Annual Subscription for The Financial World Before January 1st 


UNDREDS of our readers are now pur- 

chasing investment books from us. They 

realize that by building up a library of the 
best books on investments and allied subjects, 
they greatly increase their success in handling 
surplus investment funds. 


One of our best sellers has been “Successful 


Speculation in Common Stocks.” We have sold a 
large number at $3.50 per copy. This book has 
been rewritten for us and brought 


PART 1 

Chapter 1—Speculation Defined—The Most Important Requi 
sites of Success. 

Chapter 2—Margin Trading. Chapter 3—Execution of Orders 
and the Stock Ticker. Chapter 4—The Placing of Order, 
Chapter 5—Commissions, Taxes, Interest, and Records. Chapter 
6—Short Selling. Chapter 7—Stop Orders. Chapter 8—Char 
and Tape Reading. Chapter 9—Puts and Calls. Chapter 10— 
Pyramiding, Averaging, Buying on Scale. Chapter 11—Sourees 
of Information. Chapter 12—JInvestment and _ Statistical 


Services. 
PART 2 
Chapter 13— Different Meanings of Value as Applied t 
Stocks. Chapter 14—Fluctuations in Stock Values and Their 
Primary Causes. Chapter 15—The Busines 
Cycle. Chapter 16—The Influence of Busi 


right up to date. It has been off 
the press only a few months. 


A Remarkable Special Offer 


If you send $10 at once for a 
year’s subscription for THE 
FINANCIAL WORLD'S Threefold 
Investment Service and add only 
$1.00 extra, we will send you post- 
paid the 396-page ($3.50) book 
entitled “Successful Speculation in 

Common Stocks.” 


If you do not feel that you have gotten the biggest 
bargain you have ever obtained from any publisher, 
just say so within ten days from the time you receive 
the book and your $11 will be returned to you with- 
out discussion. 


You must see the actual book to appreciate the 
scope and value of this well known volume by William 
Law. The 41 chapter headings will give you some 
idea of how useful the book should be to you. Re- 
member, this is a handsome, cloth-bound book (page 
size 544 x 814 inches), that is actually selling at $3.50 
and that you can get for much less than wholesale 
price provided you send your yearly subscription for 
THe FINANcIAL Word within the next 30 days; $11 
pays in full for both book and subscription. 


Don’t Delay Mailing This Coupon — Offer Expires January 1st 


COMMON 
4TOCKS 


ness Activity and Indices on the Market, 
Chapter 17—The Influence of Credit Con 
ditions on the Stock Market. Chapter 18— 
Technical Condition of the Stock Market, 
Chapter 19—Miscellaneous Influences Affect 
ing the General Level of Stock Prices. 


PART 3 

Chapter 20—Groups of Stocks on the New 
York Stock Exchange. Chapter 21—Charac 
teristics of the Rail Group. Chapter 22— 
Judging the Individual Railroad Stock. 
Chapter 23—Characteristics of the Public } 
Utility Group. Chapter 24—Judging the In 
dividual Utility Stock. Chapter 25—Iron and 
Steel Stocks. Chapter 26—Copper Stocks, 
Chapter 27—The Oils. Chapter 28—The 
Chemicals. Chapter 29—Automotive and Ac 7 
cessory Stocks. Chapter 30—Tobacco Stocks, 
Chapter 31—Chain Stores and Mail Order 
Stocks. Chapter 32—Food and Food Product 
Stocks. Chapter 33—Other Groups. Chapter 3 
34—-Judging the Individual Industrial or Miscellaneous Stock— 
Earnings. Chapter 35—Judging the Individual Industrial or Mis 
cellaneous Stock—The Balance Sheet. Chapter 36—Judging the 
Individual Industrial or Miscellaneous Stock—Dividends, Split 
ups, ete. Chapter 37—Judging the Individual Industrial or 
Miscellaneous Stock—Size, Mergers and Miscellaneous Factors. 
Chapter 38—Bank Stocks. Chapter 39—Investment Trusts, 
Chapter 40—Summary of Discussion of Groups of Stocks, 
Chapter 41—A Sound Policy of Speculation. Appendix—Geo 
graphical Groupings of Railroads. Index. 


Knowledge of the principles outlined in “Successful 
Speculation in Common Stocks” supplemented by the 
weekly information contained in THE FINANCIAL 
Worip and the monthly information contained in 
“Independent Appraisals of Listed Stocks” should 
help: you very materially. The $11 you invest in our 
combination book and subscription offer will likely 
return to you big dividends. 


y 


THE FINANCIAL WORLD - 53 Park Prace - New York, N. Y. N-al 


I enclose $11 in full payment of your extraordinary offer of William Law’s ($3.50) 1934 Edition of “Successful Speculation in 
Common Stocks” together with a year’s subscription for THE FinanciaL Wor.p’s Threefold 
want “Profitable Investment Simplified,” add 75 cents extra and send $11.75 in all.) 


Norte: If you prefer a six months’ subscription to Tu Financia Worp together with a copy of the above book, send $6.75 for both. 


Investment Service. (If you 
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